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DED Economic Impact Analysis Overview 





REM? Missouri Economic Model 


The REMI Missouri Regional Economic Model is used by the Missouri Department of Economic 
Development (DED) to forecast economic and policy impacts statewide and across 17 economic regions. 
DED uses the REMI model to assess the economic and fiscal impacts of new firms, layoffs, mdustrial 
restructuring, and tax credits. 


REMI Features: 


it is calibrated to local conditions using a relatively large amount of local data, which improves 
performance, especially under conditions of structural economic change. 

It combimes several analytical models (including input-output, general equilibrium, economic geography 
and econometric models), allowing it to take advantage of each specific method's strengths and 
compensate for its weaknesses. 

it allows the user to generate forecasts for any combination of future years, allowing the user special 
flexibility in analyzing the timing of economic impacts. 

ft accounts for changes in prices, wage rates, migration patterns, labor participation, etc. that are 
generated from supply and demand movements. 

It is used by a large number of researchers under diverse conditions and has proven to perform 
acceptably. 


The REMI Missoun Economic Model is utilized to 17 Region REMI Mode! 


forecast economic impacts at the regional and state 
level. REMI includes a model that has been built for 
Missouri's 17 economic regions, which are based on 
commuting and trade flows between counties. The 
model-building system uses hundreds of programs 
developed over the lJast two decades to build 


Al pee Te: erential mare. eT I 





customized models for each area using data from the 43 i = . AF 


Bureau of Economic Analysis, the Bureau of Labor 
Statistics, the Department of Energy, the Census 
Bureau and other public sources. The model is based 
on past and current research and development, which 
is subject to peer review and published in academic 
journals. REMIT is currently used by hundreds of 
governmental agencies, universities, and others. 
Articles about the model equations and research 
findings have been published im professional journals 
such as the American Economic Review, The Review 





of Economic Statistics, the Journal of Regional 
Science, and the International Regional Science 
Review. 











Wrage Rates 





Aithough the model contams a large 
number of equations, the five block 
illustrations on this page describe the 
underlying structure of the REMI model. 
Each bleck contains several components 
that are shown in rectangular boxes. The 
lines and arrows represent the interaction 
of key components both within and 
between blocks. Most interactions flow 
both ways indicating a highly 
simultaneous structure. The Output Block 
lnmkages form the core of the modei. An 
input-output structure represents the inter- 
industry and final demand linkages by 
industry. The interaction between the 
Output Block and the rest of the model is 
extensive. 


Predicted outputs from the Output Block 
drive labor demand in the Demand Block. 
Labor demand interacts with labor supply 
in the Supply Block to determine wages in 
the Wage Rates Block. 


Combimed with other factor costs, wages 
determine relative production costs and 


relative profitability in the Wage Rates Block affecting the market shares and exports in the Market Shares 
Biock. Market shares determine the amount of demand supplied locally, which feeds into the Outpud Block 
and again mums through the above process. Concurrently, the Supply Block determines population changes 
based on employment opportunity, which feeds back into output, wages and government spending. 





Economic impact Example 


The followmg economic impact example is used to illustrate how analysis is conducted 


and what the results mean. 


Scenario: A new manufacturing company locates in Missouri. The firm builds the plant 
in 2009 and starts operations in 2010. The plant will employ 100 full-time workers. 


YEAR ONE: INVESTMENT ACTIVITY ONLY 


= The firm will invest $10 million to build the plant m 2009. 


= The state offers $1 nullion in tax credits. 


=" The firm redeems $500,000 of the tax credits in 2009 and the remainder in 2010. 


ANNUAL ECONOMIC IMPACTS +YEAR 

Esler vn | 
Papuan 

Wage and Salary Ircome 
Total Personal Income 


Value-Added/Gross State Product $6,508 348 


Tada Economic Outpul $14,505,895 


ANNUAL FISCAL IMPACTS TYEAR 


General Revenues 
cana Exped 


CUMULATIVE BENEFIT-COST +FYEAR 


Cumulative Genera Revenues $263,914 
General Revenue Benefit Ratio a) 


Cumulative Total Personal Income $4 287 720 
Personal income Benefit Ratio 


Cumulative Gross State Product 
Gross State Product BenefitRatio]/ = 13.20 
Cumulative Output 

Cutput Benefit Ratio as) 


Cumulatiy ¢ Stele Incentives (Cost Factoh[ $800,000 ] 





Initial capital investment spending creates 118 new jobs in 
2009, mostly in construction. Some workers migrate into 
Missouri which increases the population. 


Construction, utilittes, professional/tech. services, and other 
direct investments spur additional economic activity in 
business sectors that supply inputs. Jobs that result from these 


direct and indirect activities create further spending in such 
sectors as retail and food services. 

These effects multiply throughout the economy. As each 
round of spending occurs, a portion of money is spent on 
imports which leaks income out of the state and eventually 
halts the impact. . 





General revenue, primarily individual income taxes followed 
by sales and corporate income tax, is increased by the 
investment impact. 


General expenditures, typically a negative impact to state 
povernment, is positive in year one because reduced payouts 
from social services offset smaller spending increases in 
education, public safety, and administration. 


Note: MERIC adjust over two dozen fiscal categories in 
REMI yearly to reflect Missouri OA budget figures. 


Understanding the Benefit Ratio 


Benefit GR Personal Income GSP 


Cost Incentive Incentive Incentive 


Benefit _ $264K. $4.290M $6.60M 
Cost $500K $500K $500K. 


Benefit 
Ratio 0.53 8.58 13.20 


ADD YEARS TWO AND THREE: FIRM EMPLOYS 100 WORKERS 


= The firm will employ 100 full-time workers starting in 2010. The 100 direct 
manufacturing jobs create an additional 133 indirect jobs in year two (total of 233) due 
to the purchase of inputs and spending by new workers. 

* The firm redeems remaining $500,000 ($485,371 in current dollars) of tax credits in 
2010. Future dollar values are discounted to present value for benefit/cost comparisons. 













YEAR ONE = INVESTMENT INVESTMENT ENDS§ YEAR TWO ONWARD — FIRM EMPLOYS 100 WORKERS 
ANNUAL ECONOMIC IMPACTS +YEAR 2-¥EARS +YEARS 
Employment __——saB 8 
Popucion| 
Hage and Say income” $8,508 250 
Toia! Personal inrcome $10, 462,385 
ValueAdded/Gross State Product $6, 8,948 $25,950, 746 
Tol Economic Cup] G4, 585 5, 
ANNUAL FISCAL IMPACTS +YEAR +YEARS 
Genera Revenues SO) O83 
General Ex pendilures $42,060 
CUMULATIVE BENEFIT-COST +YEAR | YEARS | 
Cumulabve Gerard Revenues Saas BH 
General Revenue Benefit Ratio : a: 
Cumulative Total Personal Income $4, 7,720 - $14,003, 486 $24,555,851 
Personal income eneftRatio| 58 aa 
Cumuiave Gnss Side Prodi] $6556 95 aon 812808 
Gross State Product Benefit Ratio} = 13.20) | BHAT 57.20 
Cumuiatve Oupuil 585 5 | 
Output Benefit Ratiol 2.45 RE 
Curulaiive State Incentives (Cost Fecton $935,371 





Cumulative Benefit Ratio in YEAR THREE 


Benefit _ GR Personal Income GSP 
Cost Incentive Incentive Incentive 


Benefit _ $1.74M $24 55M $56.46M 
Cost $O85K $985K $985K. 






Benefit Ratio over Time 









Beneficial impacts, such as net new 
General Revenue and Personal 
Income, are summed up along with the 











cumulative cost of mcentives to 
develop the Benefit Ratio. All values 
are discounted to current dolar 


figures. 










Benefit 
Ratio = 1.77 249 57.3 
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* SB 718 amended EEZ, MO Quality Jobs, NAP, DTC, New Markets, & Brownfield ~ established the prohibition for tax credits to companies employing flagal alians. 
™ HB 2393 amended EEZ to add mega-projects. 


*** HB 191 amended Affordable Housing, MDFB Infrastructure, BUILD, Historic Preservation, MO Quality Jobs, Low Income Housing, Loan Guarantee Fee, New Markets, 
Family Development Account, and Brownfield — added reporting requirements fo the Tax Credit Accountability Act. 


AFFORDABLE HOUSING 





MISSOURI HOUSING DEVELOPMENT COMMISSION 


PURPOSE 

An incentive for businesses and individuals to 
make donations to non-profit organizations that 
assist in the production of affordable rental 
housing or homeownership for low-income 
families in Missouri. 


AUTHORIZATION 
Sections 32.105 to 32.125, RSMo 


How THE PROGRAM Works 

To receive a tax credit a business frm or eligible 
individual must donate cash, professional 
services, real or personal property to a non-profit 
housing organization to assist with the 
acquisition, rehabilitation and/or new 
construction of affordable housing. There is also 
a set-aside for donations that assist non-profit 
housing organizations with their basic operating 
expenses. The amount of tax credit allocated is 
equal to 55% of the value of the contribution. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Non-profit housing organizations are eligible to 
apply for tax credit. 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
¥ Ch. 143 - Income tax 
¥ Ch. 147-Corporation Franchise Tax 
¥ Ch. 148- 

¥ Bank Tax 

¥ Insurance Premium Tax 

¥ Other Financial Institutions Tax 
¥ Ch. 153-Express Company Tax 


This credit’s special attributes: 
¥ Carryforward 10 years 
¥ Sellable or transferable 


APPLICATION PROCEDURE 
Refer to the MHDC website for application 
deadlines and forms. 


SPECIAL PROGRAM REQUIREMENTS 

Proposals must: 

Meet a demonstrated housing need; 

y Provide affordable housing for low-income 
families by restricting rents and purchase 
prices; 

¥ Target housing for low- to moderate-income 
persons as defined by state statute; 

¥ Provide assistance for the administrative 
costs of a non-profit housing organization. 

Approved proposals for rental or for-sale 

housing must follow income and rent/resale 

restrictions for a period of ten years. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6890 Fax: 816-759-6829 


E-mail: jtidwell(@mhde.com 


ADDITIONAL RESOURCES 

Go to the MHDC home page at www.mhdc.com 
and choose the Rental Production link to obtam 
guidelines and forms for the Affordable Housing 
Assistance Tax Credit Program as well as 
information regarding other MHDC housing 
programs. 
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TAX CREDIT ANALYSIS 


De sment Commission _ |Contact Name & No.: Jennifer Tidwell, 816-759-6890 
Type: Tax Credit Other {speci | 

Applicable Taxes: Income Tax; Bank Tax; Financial Institutions Tax: Corporate Franchise 
Tax; Tax on Gross Receipts of Express Companies; Insurance Premium Tax 





artment: Missoun Housing Develo 





Program Description and Eligibility Requirements: 


The Affordable Housing Assistance Tax Cradit Program (AHAP) is an incentive for businesses and qualified individuals in Missouri to participate in the production of affordable housing for 
low-income families. The credit can be used by a business firm or qualified individual as a reduction In their state tax obligation. To raceive the AHAP credit, a business firm or qualified 
individual must donate cash, professional services or teal or personal property to a non-profit housing organization to assist with the acquisition, rehabilitation and/or new construction of a 


specific affordable housing development. There is also a set-aside of AHAP credit for the basic operating expenses of non-profit organizations whose primary purpose is to provide 
affordable housing for low-income familles. 


Explanation of How Award is Computed: Entitlement Discretionary_X 


The amount of Affordable Housing Assistance Program Tax Credit allocated is equal to 55% of the amount of the contribution. Non-profit organizations make application te the Missouri 
Housirig Development Commission (MHDC) for 4 reservation of AHAP credit. The non-profit organization then solicits contributions from businesses or qualified individuals to assist in the 
production of a specific affordable housing development. After MHDC receives the necessary documentation of a qualified contribution to the non-profit organization that meets all of the 
crtena set out in the statute and program regulations, a tax credit is issued to the donor in the amount of 55% of the valus of the contribution. Applications for production credits are 
accepted continuously, and applications for the operating credit set-aside are usually accepted twice a year. 


Program Gap: Cumulative $ (ramainder of cumulative cap) $ Annual $11,000.0 None 
Explanation of cap: 


The cap on the Affordable Housing Assistance Program is set by statute at $11 milllon annually of which $10 million is for production credits and $1 million is for operating credits. Once 
MHDC has made reservations totaling $11 million in AHAP credit in a fiscal year, the application cycle is closed. 


Explanation of Expiration of Authority: N/A 


Specific Provisions: (if applicable} 
Carry forward__10_ years Carry Back_O_ years Refundable_No Sellable/Assignable_ Yes Additional Federal Deductions Available, Yes 





Comments on Spacific Provisions: 





FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL {current year) (budget year} 
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Comments on Historical and Projected Information: Recent experience (FY09-FY10) has seen a decline in utilization of the AHAP credit, which may be retated to problems in the 
housing and construction Industry and fewer charitable contributions due fo tha downturn in the overall economy. Prior to F'Y10, annual authorizations averaged approximately $10,000,006 














































oe suena in leis sumo fees pea eas Ms Stir bee : oe ae He alte 

fi A Investment: (a) $71,767,148 in construction spending demand between 2011-2012; (b} 
$1,000,000 towards the cperation of quallfying non-profit organization in 2011. 
Employment: (2) N/A 


Other Assumptions: (a} N/A 
Incentives/Credits: {a} $6,495,187 In authorized AHAP credits, redeemed between 2011- 
2021. 






| Total. (8787,202 
Tcosts 











Direct Fiscal Costs $974,278 $6,116,352 Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI- 
Indirect Fiscal Costa TCS Gs Pe Statewide Model (remi-fiseal-Pl+aug14). 






Ss 1+, | 5:7: 5c: T+ X=) 
BENEFIT: COST a 


Other Benefits: The Affordable Housing Assistance Program (AHAP) increases the availability of rental housing and for sale housing that is affordable to low-income families. Other 
‘benefits include the ramoval of blight in communitias-and increased local fax revénues such as praperty taxes. The AHAP credit also incraases the capacity of non-profit housing 
organizations to build or renovate affordable housing for low-income families. The AHAP credit incraases the amount of disposable income for low-income familias by providing housing that 
is affordable to them. This improves the overall quality of their lives by providing additional income for other basic necessities such as food, clothing, heatthcara and education. Lastly, the 
operating AHAP credit halps organizations attract donations to support operating funds, without which the agencies would not be able to administer thelr affordable housing programs. 

In F¥-2611, every dollar of authorized program tax cradit ratums: Over 12 years, every dollar of authorized program tax credits returns: 

617,07 in new personal income totaling $16.63 milfion $5.54 in new personal incomes totaling $33.90 million 

$26.98 in new value-added/GSP totaling $26.28 miflion $8.43 in new value-added/GSP totaling $51.54 miffion 

$47.74 in new economic output totaling in new economic output totaling $46.51 million $714.84 in new economic output totaling $90.76 million 


The mullt-year flscal Benefit-Cost Ratio ts .05 when other program incentives are included. 
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TAX CREDIT ANALYSIS 


Program Name: Affordable Housing Assistance Tax Credit Program 


Number of Units by Housing Type 


ms a Se a 9 EE a] 
—— > 
—_——— I. + ee eS .. + -- ee 


~~ parmanant units 
—~@— shaiter bads 


—_—_—~, —— ., cee ee oes 


287 


224 
38 


FY 2009 FY 20106 


Comments on Performance Measure: The number of housing units produced is based on what is reported to MHDC by the non-profit sponsor of the development. 
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MISSOURI HOUSING DEVELOPMENT COMMISSION 


PURPOSE ELIGIBLE USE OF TAX CREDITS 
An incentive for the new construction or This tax credit can be applied to: 
rehabilitation of rental housing affordable to low ¥ Ch. 143 — Income tax 
and moderate income families in Missouri. ¥ Ch. 147-Corporation Franchise tax 

¥ Ch. 148 — 
AUTHORIZATION ¥ Bank Tax 
Sections 135.350 to 135.363, RSMo ¥ Insurance Premium Tax 

¥ Other Financial Institutions Tax 

How THE PROGRAM WORKS ¥ Ch. 153-Express Company Tax 


This program leverages equity investments from 


the private sector for the development of rental Ths credit’s special attributes: 


housing, thereby reducing rents to affordable ¥ 10-year credit 
levels for low and moderate income families. It v Carryback 3 years 
is based upon the federal low-income housing ¥ Carryforward 5 years 
tax credit program and provides a state tax credit ¥ Sellabie or transferable within an ownership 
for ten years to qualified owners and investors in structure 
afiordable rental housing developments equal to 
approximately 9% of the eligible development APPLICATION PROCEDURE 
costs. Developments financed with tax-exempt Each year MHDC publishes a notice of funding 
bonds are eligible to apply for state tax credits availability announcing the amount of credits 
for approximately 4% of the eligible available and the application deadline for both 
development costs. 9% and 4% projects, which is typically in the 

fall. The process to determine the allocation of 
The state low-income housing tax credit may be tax credits is competitive. MHDC staff reviews 
allocated to a qualified project in an amount up all proposals to determine the financial 
to 100% of the federal tax credit allocated to the feasibility and the demand for affordable rental 
project. The total amount of federal 9% credits housing in the community. Staff makes its 
available is capped-annually at an amount set by recommendations to the Commission from the 
the IRS and based.on the population of the state, fall application round in the winter. 
which results in a cap for the state 9% credits at Depending on the availability of credits, a 
the same amount. There is a $6 million statutory second application round may be heid for 4% 
annual cap on new authorizations of state 4% projects in the spring, which follows the same 
credits. competitive evaluation process. 
ELIGIBLE AREAS SPECIAL PROGRAM REQUIREMENTS 
Statewide. An eligible proposal must: 

¥ Create rental units for households having 
E.IGIBLE APPLICANTS incomes at or below 60% of the area median 

family income; 


Developers (private and not-for-profit) are 


eligible to apply for tax credit. ¥ Maintain the affordability of the rental units 


by restricting rents for 15-30 years; 


E2/11 
13 


¥ Assist in the production of financially viable, 
market appropriate housing in areas of 
greatest housing need in the State; 

¥ Be sponsored by an entity with prior 
successful housing experience and the ability 
to preceed in an expeditious manner. 


An approved proposal must meet program 
standards including on-going compliance 
reviews concerming: 

Y Resident household eligibility; 

¥ Rent restrictions: 

¥ Occupancy standards; 

¥ Physical property condition. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6890 Fax: 816-759-6829 
E-mail: jtiidwell@mhdc.com 


ADDITIONAL RESOURCES 

Go to the MHDC Rental Production page at 
www inhde.com/rental_production/index.htm 
to obtain guidelines and forms for the Low 
income Housing Tax Credit Program. 
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TAX CREDIT ANALYSIS 


Program Name: Missouri Low Income Housing Tax Credit Program . 


Contact Name & No.: Jennifer Tidwell, 816-759-6890 Date: October 2011 

Statutory Authority: Sectlons 135.350 - 135.363, RSMo Applicable Taxes: Income Tax; Corporate Franchise Tax; Insurance Company Annual Tax on 
Gross Premium Receipts; Other Financial Institutions Tax; Express Company Annual Tax on 
Gross Pramium Recsipts 


Program Description and Eligibility Requirements: : | 

The Missouri Low income Housing Tax Credit Program (LIHTC) is a ten-year state tax credit to qualified owners and investors in affordable rental housing. The LIHTC generates equity 
investments from the private sector for the development of new or rehabilitated rental housing in order to lower rents to affordable levels for low-income families. A qualified development is 
one that rents at least 20% of its units to families earning 50% of tha median family income or at least 40% of its units to families earning 60% of median tamily income, adjusted for family 
size. The development must: meet a demonstrated need for affordable rental housing in the cornmunity; be economically feasible; leverage tax credits with other financing; demonstrate 
local support: and provide affordable rental housing for qualified low-income Missourians for an extended period of fime, typically 30 years. 








Explanation of How Award is Computed: Entitement___—s-: Discretionary _ Xx 


The amount of the Missouri LIHTC allocated to a given housing development is directly related to the percentage of low-income housing units made available to quatited low-income 
familias and the acquisition, construction or rehabilitation expenditures to create the development, less land and non-depreciable costs. There are two types of Missouri LIHTC: 9% and 
4%. Developments compete annually for the 9% Missourl LIHTC, which enables them to receive tax credits equal to 9% of the total eligible development costs. Developments receiving 
an allocation of tax-exempt bond-financing from the Dept. of Economic Davalopment may apply to receive the 4% Missouri LIHTC in-an amount equal to roughly 4% of the total eligible 
development costs. The maximum amount of Missouri LIHTC that may be Issued for any development is 100% of the federal LIHTC issued for the development. 


Program Cap: Cumulative $ {remainder of cumulative cap) $ Annual 100% of federal LIHTC for 9% and $6 milllon for 4% = = None 


— Explanation of cap: The 9% Missour LIHTC issued through the competitive application cycle Is capped at 100% of the faderal LINTC or approx. $2.15 per capita for 2011. Per HB 197 (2009), the annual 
amount of new 4% Missourl LIHFC to be authorized Is capped at $6 million. 
Explanation of Expiration of Authority: N/A 





Specific Provisions: (if applicable) 






Garry forward 5 years Carry Back _3 years Refundable No Sellable/Assignable _ No Additional Federal Deductions Available _ Yes 
Comments on Specific Provistons: 


grey —| Hh abt 
ACTUAL ACTUAL ACTUAL current year budaet year 
Certificates Issued (#) 
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Notes: 1} The F711 Actrat Amount Authorized reflects new LIHTC authorizations. In F¥10, there were also $42,322,530 “deauthorized" from projects authorized credits in previous fiscal years. Problems in 
the credit and housing markets caused several projects to stall, restructure or fall apart, resulting in retums of some or all of thelr previously authorzed credits. These deauthorizatlons thereby reduced the 
EST. Amount Authorized but Unissued. 2) Because of the way tax credits are tracked and reporied, redeemed credits cannot be tied to a particular year out of the 10-year credit steam. This makes it 
Impossible to account for expired credits and the effect of the carry forward.and carry back period. The figure provided is considered the maximum potential outstanding amount. MHDC Is currently working 
with DOR, DIFP, DED and 1TSD on revised tracking methods which would allow for a more accurate estimate of outstanding credits. 3) The Amount Authorized but Unissued includes projects that have 
racelved approval but have not completed construction as well as amounts remaining to be issued out of projects’ 10 year stream of issuances. 
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TAX CREDIT ANALYSIS 
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a | mFY 2009 
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$350,000,000 - © 2 | 
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$50,000,000 “ | FY 2012 
$0 4-- nme nine ta anne ae 7 ary 2013 
Amount Authorized Amount Issued Amount Redeemed _ | 


Comments on Historical and Projected Information: 1) Historically, the amount of authorized and issued LIHTC has fluctuated based.upon the number and size of developments 
recelving an allocation of tax-exempt bond financing from the Department of Economic Development and therefore receiving 4% LIHTC. HB 191 (2009) capped the number of new annual 
4% LIHTC authorizations at $6 million and projections for FY12 and FY13 reflect the new cap. 2) The projections of redeemed credits for FY12 and FY13 are estimates based on the amount 
of credits issued and the historical trend of credits redeemed. This projection cannot precisely account for carry forward and carry back provisions nor the individual credit holder's decision 
on when to claim a particular credit. 3) The high authorizations in FY09 resulted from MHDC changing its process for counting credits as “authorized,” thereby aligning authorizations with the 
fiscal year in which credits are approved by MHDC's commissioners. The FY09 authorized amount accounts for credits approved in both FY08 and FY09 as MHDC transitioned from the old 
process to the naw, For FY10 and forward, authorizations reflect projects granted initial commission approval and authorization within the same fiscal year. 

















weeds Seana AS ames eed buch el Bo) lees: 


ther-Fiscal Period — | pa - | 
15 yaars Investment: (a) $220,539,454 in residential construction and development costs between 2011-2012. 
BENEFITS Employment: [a} 55 FTE employee {0 displaced} in Rental/Leasing and Repair/Maintenance industries in 

2033-2025; (b} $390,081 In annual malntenance contracting between 2013-2025. 
ee ee ener $1,646,616 $7,985,201 Other Assumptions: (a) 1,572 low income households with reductions of household expenditures by 
ndirect Fiscal Gen $740,660 $3,591,642 $3,584,160 per annum {$190 monthly per unit} between 2013-2025. 
$2,387,276 $11,577,133 incentlves/Credits: (a} $402,735,000 in Authorized LIHTC between 2011-2023. 
POSTS fe Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI-Pl+Statewide 





Direct Fiscal Costs TT [$0 $88 443,639 mth year hace pene cont 

ae hj. 62 __- The multi-year flscal Benefit-Cost Ratio is 0.12 when other program incentives are Included, 
~ Totall oo £| $88,443,600 | 

BENEFIT: COST [NAS~C«i~dSC‘CSC#*C*‘#SSS 


Other Benefits: The Missouri LIHTC increases the availability of rental housing that is affordabie fo low-income families and seniors. It also reduces blight and improves communities 
through the new construction and rehabilitation of affordable rental housing in Missourl. The additional project equity raised by the state LIHTC allows more projects to be built and makes 
project rents more affordable. in approximately 60% of projects authorized in FY71, the projects would not be feasible as Low income Housing Tax Credit units without the state tax credit 
equity, resulting in a loss of approximately 700 affordable rental! units in the state. In addition, the rents would increase an average of $190/month without the state tax credit equity. The 
reduced rants brought about by the state tax credit increases households’ disposable income and allows low-income familias and seniors to meet more of their other basic necessities such as 
food, clothing, education and health care. The Missouri LIHTC increases the quality of construction and provides additional amenities in developments such as community rooms for seniors 
and learning centers for children fiving In affordable multi-family housing developments in Missouri. The subsidy provided by the Missouri LIHTC also makes it economically feasible to 
develop new or rehabilitated affordable rental housing In many very low-income rural communities in Missouri. Lastly, the Missouri LIHTC helps preserve aifordable rental housing that is in 
danger of being lost from the affordable housing stock and it leverages millions of doliars of federal rental assistance for many low-income families and seniors in Missouri. 
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TAX CREDIT ANALYSIS 


Program Name: Missouri Low Income Housing Tax Credit Program 


Other Benefits (cont'd): 

In F¥-2011, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
N/A in new personal income totaling $47.74 million $2.91 in new personal income totaling $257.58 million 
N/A in new vaiue-added/GSP totaling $80.49 million $4,50 in new value-added/GSP totaling $398.28 million 


N/A in new economic output totaling $141.94 million $7.21 in New economic output totaling $637.78 million 








Number of Housing Units Produced or Preserved 


6,006 
5,900 


5.000 4,450 _ 
4.500 | actual | 
4.000 —— 
3.500 
3,000 
2.500 
2.000 - 
4.500 
4,000 





FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: This performance measure Is the total number of LIHTC housing units placed in service each year from FY 2008-FY 2011. The reduction in units 
placed in service during FY 2010 is largely due to previously approved projects that stalled and/or fell apart due to turmoil in the credit investor market and housing market over the past 18- 
24 months, 
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R LARGE SCALE DEVELOPMENT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provides a financial incentive for the location or expansion 
of large business projects. The incentives are designed to 
reduce necessary infrastructure and equipment expenses if 
a project can demonstrate a need for funding. 


AUTHORIZATION 
Sections 100.700 te 100.850, RSMo 


ELIGIBLE AREAS 


Statewide. 


ELIGIBLE APPLICANTS 


«An eligible industry in manufacturing, processing, 
assembly, research and development, agricultural 
processing or services in interstate commerce must 
invest a minimum of $15 million; or $10 million for 
an office industry (regional, national or international 
headquarters, telecomrmunications operations, 
computer operations, insurance companies or credit 
card billing and processing centers) in an economic 
development project; and 


«Create a minimurn of one hundred new jobs for eligible 
employees at the economic development project or 
a minimum of 500 jobs If the economic development 
project is an office industry or a minimum of 200 new 
Jobs if the economic development project is an office 
industry located within a distressed community as 
defined in Section 135.530, RSMo. 


e Ineligibie: Retail, health or professional services, intra- 
state relocations or replacement facilities, 


PROGRAM BENEFITS/ELIGIBLE USES 


The bonds may be used to finance public or private 
infrastructure to support the project, or the new capitai 
improvements of the business at the project location. Bond 
proceeds may not be used for working capital, inventory or 
other operating costs of the business or another entity. 


This tax credit can be applied to: 
e Ch. 143 — Income tax, excluding withhalding tax 
» Ch, 148 - Bank Tax, insurance Premium Tax, Other 


Financial institution Tax 
This credit’s special attributes: 
- Refundable 


FUNDING LIMITS 


The amount of bonds to be issued will be determined by 
the Missouri Department of Economic Development {BED} 
and the Missouri Development Finance Board {MADFB), based 
on the need for funding to initiaté the project, and limited 

to the state’s economic benefit The minimum bond issue is 
$500,000. 


APPLICATION/APPROVAL PROCEDURE 


The business must submit an application to DED and MDFB 
for review: Applications are due 15 business days prior to the 
frst Monday of the month. DED and MDFB will review ona 
case-by-case basis. 


REPORTING REQUIREMENTS 


The business must report to MDFB the number of new 
jobs; the total arnount of salaries and wages paid to eligible 
employees and investment in capital improvements, 
semi-annually during the initial 3-year build out phase and 
annuaily for the term of the credits. 


SPECIAL PROGRAM REQUIREMENTS 


Fhe following conditions must be met for a project to be 
approved. 


- Sale of Bonds: Unless otherwise approved by the 
Board, the Applicant will be required to purchase the 
Bonds. 


- Cooperative Effort: The political subdivisions 
benefiting from the project or other locai entities 
must commit significant local incentives relative to 
their economic benefit compared to the state, Such 
incentives may include tax abatement, discounted 
utility fees or others, to the extent allowed by law. 


“But For” Test: DED and the MDFB must determine 
that the program is a material factor in the company’s 
decision to initiate the project, and this is certified by 
the business. 


Revised January 2012 
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- Positive State Economic Impact: The amount of new 
direct and. indirect state taxes over an 8- to 15-year 
pericd, as calculated by DED, must exceed the total 
amount of incentives provided by the state. 


- Requirements; New fulltime (35+ hours per week) jabs 
in a new or expanding business (not Including identical 
jobs filled by recalled workers, replacement jobs or jobs 
which previously existed in the business) are considered 
to De “new jobs” The iusiness or a related taxpayer 
cannot have employed them during the preceding 
twelve months, The wages fer such employees must be 
above the average wage for the area. 


* “GClaawbacks”: in the event the business does not fulfill 
the commitments made regarding the number of new 
jobs or capital investment, the tax credits will be reduced 
proportionately. In the event the business relocates or 
reduces the operation below the minimum standards for 
new jobs or capital investment prior to the term of the 
bonds, the tax credits received prior to that time must be 
repaid in full. 


« Bond Purchase: Since the MDFB cannot guarantee 


the bonds, the business will likely have to purchase the 
Bonds, 
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CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Commninity rinance Team 
BOT West High Street » Room 770 « B.O. Box 118 

| Jefferson City * MO « 65102 
Phone: 573-751-4539 * Fax: 573-522-4322 


E-mail: dedfina@ded:mo.gov © Web: www.MissouriDevelopment.org 
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Missouri Development Finance Board 
Governor Office Building 
200 Madison Street ¢ Suite 1000 * PO. Box 567 
Jefferson City * MO * 65102 
Phone: 573-751-8479 * Fax: 573-526-4418 
E-mail: mdfb@ded.ma.gov « Web: www.mdib.org 
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TAX CREDIT ANALYSIS 


Program Name: Business Use Incentives for Large-scale Development (BUILD) 
Department: Economic Development Contact Name & No.: Krystal Davis 751-B479 Date: October 2011 
Program Category: Business Recruitment Type: Tax Credit Other (specify) 


Statutory Authority: 100.700 - 100.850, RSMo Applicable Taxes: ar Tax; Bank Tax; Insurance Premium Tax; Other Financial institution Tax 


Program Description and Ellgibililty Raquirements: 


The incentives offered by tha BUILD Missouri Program are designed to offset infrastructure and other capital costs of certain iarge projects by making the cost of investing in Missouri more 
competitive. The costs are financed through the issuance by the Board of cartifleates {bonds or notes) the principal and interest on which will be repaid by the business. . Businesses are 
then reimbursed for these repayments through the issuance by the Board of Missouri State income tax credits. The businesses may use these credits against taxes, which would otherwise 
be due, or to obfain a refund if the business has no Missouri income tax liability. Ail businesses:that manufacture, process (including agricultural processing} or assemble products are 
eligible. Businesses that conduct research and development or provide services In interstata commerce are also eligible. Certain office industries are also eligibie. A manufacturing 
business must invest a minimum of $15 million and 100 new jobs. An office business must invest a minimum of $10 million and 500 jobs. There are other factors. 


Explanation of How Award is Computed: Entitement Discretionary _ X 
The award is computed based on principal, interest and board fees annually and jimited.to be no more that 5% of gross wages of each eligible employee whose job was created as a result 
of the project. 

Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_25 miltion None 


Explanation of cap: 
Aggregate amount of debt reduction assessments of all companies with bonds outstanding and stil active shall not exceed $25 million annually. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable} 
Carry forward years CarryBack sears Refundable X Sellable/Assignable Additional Federal Deductions Available 
Gomments on Specific Provisions: 
a a 
AGTUAL ACTUAL ACTUAL eee year} —__fatgeryesr) _] year} 
Pe << Se SO (- 


Certificates Issued (# 
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Amount Authorized $8 3 807 = 297,905 23,408,585 $15,000,000 $75,000,000 
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TAX CREDIT ANALYSIS 


Program Name: Business Use Incentives for Lange-scala Development {BUILD} | 


Comments on Historical and Projected information: 
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__ __ | ACTUAL LE Investment: (a) $298 million in non-residential spending In 2011, {b} $13.3 million in durable 
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Direct Fiscal Benefits 





Employment: {a} 1,410 new jobs ramped up over three years {0 displaced} in securities, 
Indirect Fiscal Benefits $2,003,426 $25,561,133 


insurance, electrical equipment manufacturing, and transportation equipment manufacturing 





at snecifled wages in 2011-2025. 
Other Assumptions: (a) real wage growth begins in 2012. 
Incentives/Credits: (a} $23,408,585 in authorized BUILO credits, redeemed between 2011- 
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Direct Fiscal Costs $1,560,572 $19,790,716 
Indirect Fiscal Costs RO 
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In FY 2011, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
$ 97.84 in new personal income totaling $152.68 million $112.31 in new personal income totating $2,222.76 million 
$159.44 in new value-added/GSP totaling $248.82 million $177.10 In new value-added! GSP totaling $3,504.98 million 
$279.00 in new economic output totallng $435.39 milion $313.83 in new economic output totaling $6,210.92 million 
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Comments on Performance Measure: 


BOND GUARANTEE 


MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE 

In the event of default, purchasers of bonds will 
receive tax credits for the amount of principle and 
interest due on the date of default. 


AUTHORIZATION 
Sections 100.297, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 

Investors in bonds authorized for credits, financial 
institutions or guarantors executing a credit 
facility as security for bonds. 


PROGRAM BENEFITS/ELIGIBLE USES 

The Board may authorize a State Income tax credit 
to the owner of revenue bonds issued by the Board 
m the amount equal to the unpaid principal of and 
unpaid interest on such bonds in the taxable year 
of such owner following the calendar year of the 
default. 


This tax credit can be applied to: 
¥ Ch. 143 - Income tax, 
(excluding withholding tax) 
¥ Ch. 147 — Corporate Franchise Tax 
¥ Ch. 148- 
¥ Bank Tax 
¥ Insurance Premium Tax 
~ Other Financial Institution Tax 


This credit’s special attributes: 
¥ Carry forward 10 years 
¥ Assignable or transferable 
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APPLICATION/APPROVAL PROCEDURE 
Before issuing the bonds, the Board must 
determine that: (1) the availability of a tax credit is 
a material inducement to the undertaking of the 
project in the State and to the sale of the bonds; 
and (2) the loan with respect to the project 1s 
adequately secured by security satisfactory to the 
Board. 

Any portion of the tax credit to which any owner 
of a bond is entitled that exceeds the total income 
tax liability of such owner may be carried forward 
and allowed as a credit against any future taxes 
imposed on such owner within the next ten years. 


CONTACT 

Missouri Development Finance Board 

200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 

Phone: 573-751-8479 Fax: 573-526-4418 


E-mail: mdfb@ded,mo.gov 
Web: www.mdfb.org 
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TAX CREDIT ANALYSIS 


Program Name: MDFB Bond Guarantee 
Department: Economic Development Contact Name & No.; Krystal Davis 751-6479 Date: October 2011 
Program Category: Redevelopment Type: Tax Credit _X Other (specify) 


Statutory Authority: 160.297, RSMo Applicable Taxes: Income Tax, excluding withholding tax; Corporate Franchise Tax, Bank Tax; Insurance 


Pramium Tax; Other Financial Institutions Tax 

Program Description and Eligibility Requirements: 
The Tax Cradit Bond Enhancement Program provides a tax credit enhancement on behalf of Public Entities for cartain bonds. This program uses the Board’s bond tax credits as collateral. 
Credits are only redeemed in the event of a default. Currently $30,250,000 of the total is collateral for MDF garage debt. 


Explanation of How Award Is Computed: Entitlement Discretionary _X%_ 


They are provided as additional security for the bonds. Tax credits are computed based on inabllity to meet debt service on bonds after all other resources are utilized and ali compliance 
requiremenis are met on an annual basis. The credit Is Issued for the shortfall in an annual debt service payment. 


Program Cap: Cumulative $50 million (remainder of cumulative cap} $48,812.870 Annual None 
Explanation of cap: 












A cumulative cap of $50,000,000 the remalnder $48,812,870 that may continue to be utilized as bond enhancements expire. 


Explanation of Expiration of Authorlty: 
Specific Provisions: (if applicable) ‘ 





Cary forward 10 ‘years Carry Back years Refundable Sellable/Assignable_ Yes Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2043 
ACTUAL ACTUAL ACTUAL {current yaar) (budget year) 





Cariificates Issued NA 
Projects@) = CidYSCSCS*S*~C“~‘NAN Sid OO 
Amount Authorized 0 8,900,000 80 8 
Amount issued A SS NR CS 
Amount Redeemed Sa SA RS CN RO CQ 
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Program Name: MDFB Bond Guarantee 
Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 


Other Fiscal Period 
(Indicated time period) 
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WAS THE CONTRIBUTION TAX 





CREDIT PROGRAM) 


MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE 


Assist in the funding of capital improvement costs for 
qualified public facilities and public infrastructure projects 
within the state of Missouri. 


AUTHORIZATION 
sections 100.286(6), RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Public Entities in Missouri 


ELIGIBILITY CRITERIA 


The Board will only consider applications submitted by a 
Public Entity and, in the case of any Public Entity created on 


behalf of and for the benefit of another governmental entity, 


the written approval of the application by such entity 


PROGRAM BENEFITS/ELIGIBLE USES 


The Missouri Development Finance Board (MDFB) 

is authorized to grant.a tax credit equal to 50% of 
contributions to any taxpayer. The contributed funds are 
granted to jocal governments, state agencies or used by the 
MDFE to finance infrastructure improvements needed to 
facilitate an approved project. 


“Infrastructure facilities’ means the highways, streets, 
bridges, water supply and distribution systems; mass 
transportation facilities and equipment telecommunication 
facilities, jails and prisons; sewers and sewage treatment 
facilities; wastewater treatment facilities; airports, railroads, 
reservoirs, dams and waterways in this state; acquisition 

of blighted real estate and the improvements thereon; 
demolition of existing structures and preparation of sites in 
anticipation of development; public facilities and any other 
improvements provided by any form of government or 
development agency. 


This tax credit can be appiied to: 
«Ch. 143 — Income tax, excluding withholding tax 
»Ch 147 — Corporate franchise tax 
“Ch. 148 - 
« Bank Tax 
- insurance Premium Tax 


This credit’s special attributes: 
-Carry-forward 5 years 
- Sellable or transferable 
+ All credits must be redeemed within 10 years 


fAMELIGIBLE PROJECTS 


By policy, the Board will not consider applications under 

this program for health and/or medical facilities, including 
nursing or retirement facilities or combination thereof, or for 
private or public educational facilities. 


FUNDING LIMITS 


The amount of credits issued cannot exceed $10 million, 
untess authorized by specific agency directors. Under no 
circumstances shall the armount issued exceed 525 million. 


APPLICATION/APPROVAL PROCEDURE 


Applications are submitted to the MDFE for staff review and 
recommendation to the Board. 


SPECIAL PROGRAM REQUIREMENTS 


Discretionary program and credits. The board assesses a 4% 
fee on all contributions. 


CONTACT 


Missouri Development Finance Board 


200 Madison Street « Suite 1000 « RO. Box 367 
Jefferson City « MO = 65102 
Phone: 573-751-8479 e Fax: 573-526-4418 


E-mail: mdfb@ded.mo.gov * Web: www.mdfb.org 





Revised December 2019 
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TAX CREDIT ANALYSIS 






Program Name: MODEFB Infrastructure Developmant Fund Contribution Tax Credit 






Department: Economic Development Contact Name & No.: Krystal Davis 751-8479 Date: October 2011 
Program Category: Redevelopment Type: Tax Credit__X Other (speci 













Statutory Authority: 100.286, RSMo Applicable Taxes: Income Tax, excluding withholding tax; Corporate Franchise Tax, Bank 
Tax, Insurance Premium Tax, Other Financial Institutions Tax 


Program Description and Eligibility Requirements: 


Through this program the Missouri Development Finance Board is authorized to grant tax credits aqual to fifty percent of contributions. Contributions are used to pay the cost of 
infrastructure construction. 


Explanation of How Award is Computed: Entitlement 
Tax Credit is 50% of contribution received from taxpayer for specific approved project. 
Program Cap Cumulative $ remainder of cumulative cap) $ 
Explanation of cap: 
Prior to July 4, 2009, the Board was authorized to issue a maximum of $10 million dollars or five percent of the average growth in general revenue receipts in the preceding three fiscal 
years in tax credits during any calendar year, The statutory limit could ba exceeded with the consent of the Directors of Dept of Economic Development, Dapt of Revenue, and the 
Commissioner of Administration. (For F¥2009 and previous yaars, all projects were authorized under this provision.) 


Per statute, atter July 4, 2009 the Board can authorized a maximum of $10 million in tax credits during any calendar year. The statutory limit can be increased an additional $15 million 
with the consent of the Directors of Dept of Economic Development, Dept of Ravenue, and the Commissioner of Administration. Maximum authorization not to exceed $25 million. 














Discretionary X 






Explanation of Explration of Authority: N/A 
Specific Provisions: (if applicable} 
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TAX CREDIT ANALYSIS 
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eriva lon 
Investment: fa} $2,220,106 in non-residential investment spending in 2011-2013, 


(b)}$163,000 in engineerlng/legal services, (c)$825,902 in land acquisition costs, equating to 
real estate fees of $49,554. 

Employment: (a) 5 new jobs In museum employment at specified wages between 2014- 
2025. 

Other Assumptions: (a) real wage growth begins in 2015. 

Incentives/Credits: (a)$693,000 in authorized contribution tax credit, redeemed between 
2011-2013. 

| Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
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eens | ee ae aa REMI-PI: Statewide Model {remi-fiscal-Pl+aug11) 
Other Benefits: 
In F¥-2011, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
$71.59 in new personal income totaling $0.37 million $5.69 in new personal income totaling $3.87 million 
$2.78 in new value-added/GSF totaling $0.64 million $6.22 in new value-added/GSP totaling $4.23 million 
$4. 681 in new economic ic output totaling $1:08 million $9.26 In new economic output totaling $6.29 million 


Permanent New Jobs Created 
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FY 2009 


Comments on Performance Measure: 
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Comments on Performance Measure: 












MISSOURI D DEPARTMENT OF ECONOMIC DEVELOPMENT ® DIVISION OF WORKFORCE D DEVELOPMENT 


PURPOSE 


Provides assistance in reducing the cost associated with 
expanding a workforce or locating a new facility in the state 
of Missouri through training services: 


- Training customized to the specific needs of 
the industry; 


- General occupational skill training. 


AUTHORIZATION 


Sections 178,892 to 178.896 RSMo {2004} 
Requilations: 4 CSR 195-3.010 


ELIGIBLE AREAS 


An eligible project may be located anywhere within the 
state of Missouri. 


ELIGIBLE APPLICANTS 


Businesses with a sound credit rating currently located 

in or locating to Missouri that are creating 2 substantial 
number of new jobs in Missouri by locating a new facility or 
expanding an existing workforce in Missourt. 


ELIGIBILITY CRITERIA 
Businesses appiying must be: 


‘engaged in interstate or intrastate commerce for 
the purpose of manufacturing, processing or 
assembling products; 


- conducting research and development; or 
- providing services in interstate commerce. 
Retail businesses do not qualify for the program. 


Other eligibility criteria may apply, such as types of jobs, 
type of industry and wage rates. 


PROGRAM BENEFITS/ELIGIBLE USES 


The community colleges located in tweive districts in 
Missouri, in cooperation with the Missouri Department 

of Economic Development's Division of Workforce 
Development, administer the program. Funds for training 
and projéct costs are generated by using tax credits from 
the employer's regular withholding taxes that are paid for 
the employees in the created jobs. The amount paid is based 


ona percentage of the gross wages that have been paid tc 
the employees. The tax withholding is equal to 2.5% of grass 
wages for the first 100 fobs, and 1.5% for the remaining jobs 
in the project. The tax withholding credits for the project are 
claimed for an average of 4 to 6 years to pay for project costs. 


Training assistance can include skill assessments, pre- 
employment training, instructor costs, curriculum 
development, travel and a variety ofother training-related 
services. On-the-job training expenses are restricted to no 
more than 50% of a project’s training costs, Training may be 
provided by the company, a iocal educational agency ora 
training vendor. 


FUNDING LIMITS 


Funding for this program is contingent upon the availability 
of funds. There is a limit on the total amount of outstanding 
project costs for all New Jobs Training Program projects. In 
addition, the amount of funds available each year is further 
controlled by the applicable appropriation. 


APPLICATION/APPROVAL PROCEDURE 


The appropriate community college will submit a 

“Notice of intent" for a potential project to the Division 

of Workforce Development. The Division will determine 
company eligibility and review for training duplication. On 
behalf of the company, the community college will then 
submit an application for the New Jobs Training Program 
outlining training details. Upon approval by the Division, 
the community college may enter into a formal coniract 
agreement with the company. The community college board 
of trustees must approve all final project aqreements. 


Community college contacts may be obtained through the 
Division of Workforce Development's Industry Training Unit 
at {800} 877-8698 or e-mail at. widcasto@ded.ma,.gov. 


REPORTING REQUIREMENTS 


The community college will assist the company with 
documenting and submitting all reporting requirements for 
this program. 


Revised December 2010 
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SPECIAL PROGRAM REQUIREMENTS 

lfapplicable, union consultation is required. 

This program is subject to “clawback” leqisiation, If any jobs 
for which training assistance has been received are moved 
out of Missouri or eliminated within five years of the date 
the project is approved, the company may be responsible 
for repayment of all training assistance received through 
the program. The Director of the Department of Economic 
Development has.the authority and discretion to determine 
any exemptions from the repayment requirement. 

Any proposed amount is an estimate.based on the 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs created could affect the 
proposed amount and possibly invalidate the proposal, This 


summiary is for guidance only and does not state complete 
program requirements. 


CONTACT 


Missouri Department of Economic Development 
Division of Workforce Development 

Business and industry Services 

471 East Dunkiin « FO. Box 1087 

Jefferson City » MO « 65102 
Phone: 573-526-8254 » Fax: 573-522-0496 
Toll Free Phone: 800-877-8698 
E-mail: widasstogéded.mo.gov 
Web: http://ded.mo.gev 


Departimest of Economic Gevelooment 
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TAX CREDIT ANALYSIS 


Date: October, 2011 
Statutory Authority: 178.802.178.696, RSMo. 


Program Description and Eligibility Requirements: 
Companies creating a substantial number of new jobs may qualify for training assistance through this program. This program is best suited for large attraction & expansion projects creating 
a substantial number of new jobs. Generally, funds are generated by deferring a portion of the state employer withholding tax - approximately 2% - on the newly created jobs. Eligible 
companies include manufacturing, research and development, and companies engaged in interstate commerce. This program is admin|stered locally through the community colleges. 















Explanation of How Award Is Computed: Entitiement Discretionary X 


A formula using the number of jobs to be created and the average annual salary of the workers In tha new jobs calculates the amount that can be generated over a period of several years 
through the diversion of a portion of the employer withholding tax. Discretionary measures such as review of types of industry and wage rates paid are considered before approving a project. 


Program Cap: Cumulative $55 million (remainder of cumulative cap) $42,669,969 Annual$ None 


Expianation of cap: There is a statewide cap of $55 million on the amount of outstanding debt (total outstanding project amounts) there can be at any given time. This figure 
changes monthly as debt Is retired on existing projects and new projects are issued. 


Explanation of Expiration of Authority: Program sunsets July 1, 2018 | 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellabla/Assignabie Additional Federal Deductions Available 
Comments on Specific Provisions: 
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TAX CREDIT ANALYSIS 


Program Name: Community College New Jobs Training Program 


Commonts on Historical and Projected Information: 
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In F¥ 11, every doilar of authorized program tax credits returns: rene eats el naw peveohed Irom ate etree atin 
$78.83 in naw personal income totaling $10.12 million $153.61 in new personal income totaling $111.88 million 
$319.60 in new value-added/GSP totaling $41.02 million $577.04 In new value added/GSP totaling $420.31 mikion 
$536.41 in new economic output totaling $68.84 millon. $985.41 in new economic output totaling $717.75 miftion 
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Comments on Performance Measure: 
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TAX CREDIT ANALYSIS 
Program Name: Community College New Jobs Training Program 








Average Wage 
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Comments on Performance Measure: 
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MISSOURI DEPARTMENT OF ECONOMIC D DEVELOPMENT « DIVISION OF WORKFORCE DEVELOPMENT 


PURPOSE 


Provides assistance in reducing the cost associated with 
retraining an existing workforce for the purpose of retaining 
jobs in the state of Missouri through training services: 


- Training designed for the specific needs of the industry; 
«General occupational skill training. 


AUTHORIZATION 


Sections 178.760 to 178.764 RSMo (2004) 
Regulations: 4 CSR 195-3.020 


ELIGIBLE AREAS 


An éligible project may be located anywhere within the 
state of Missouri. 


ELIGIBLE APPLICANTS 


Businesses with a sound credit rating currently located 

in Missouri that have retained at that site the level of 
employment for at least one year, and a minimum of 100 
employees for two consecutive calendar years preceding the 
year in which the application for the program was made. In 
addition, the business must make a capital investment of at 
least one million dollars to acquire long-term assets. 


ELIGIBILITY CRITERIA 
Businesses applying must be: 


- engaged in interstate or intrastate commerce for the 
purpose of manufacturing, processing or assembling 
products; 


-conducting research and development; or 
» providing services in interstate commerce. 


ln addition to being determined at-risk, businesses must 
also meet one of the following criteria: 


«Have made a sudstantial investment in new technology; or 


- Be located in a border county of the state and represent 
a potential risk of relocation from the state: or 


«8e determined to represent a substantial risk of 
relocation from the state by the Department of 
Economic Development. 


Retail businesses do not qualify for this program. 


Other eligibility criteria may apply, such as types of jobs, 
type of industry and wage rates. 


PROGRAM BENEFITS/ELIGIBLE USES 


The community colleges, located in twelve districts in 
Missouri, in cooperation with the Missouri Department of 
Economic Development through the Division of Workforce 
Development, administer the program, Funds for training 
and project costs are generated by using tax credits from 
the employer's regular withholding taxes that are paid for 
the employees in the retained jobs. -The tax withholding is 
equal to 2:5% of gross wages for the first 100 jobs, and 1.5% 
for the remaining jobs in the project. The tax withholding 
credits for the project are claimed for an average of 3 to 4 
years to pay for project costs. 


Training assistance can include skill'assessments, instructor 
costs, curriculum development, travel and a variety of other 
training-related services, On-the-job training expenses 

are restricted to no more than 50% of a project’s training 
casts. in addition, total expenses forequipment, supplies 
and travel cannot exceed 25% of a project's training 

costs. Training may be provided by the company, a local 
educational agency or a training vendor. 


FUNDING LIMITS 


Funding for this program is contingent upon the availability 
of funds. There is a limit on the total amount of outstanding 
project costs for all Job Retention Training Program projects. 
In addition, the amount of funds available each year is 
further controlled by the applicabie appropriation. 


APPLICATION/APPROVAL PROCEDURE 


The appropriate community college will notify the Division 
of Workforce Development in writing of its intent to submit a 
Job Retention Training Program Application with an eligible 
employer. On behalf of the company, the community 

college will then submit an application for the job Retention 
Training Program. Upon approval by the Division, the 
community college may enter into a formal contract 
agreement with the company. The Community college board 
of trustees must approve all final project agreements. 


Community college contacts may be obtained through the 
Division of Workforce Development's Industry Training Unit 
at (800) 877-8698 or e-mail at: widcuste@ded.mo.gov 


Revised December 2016 
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REPORTING REQUIREMENTS CONTACT 


The community cotlege will assist the company with Missouri Department of Economic Development 
documenting and submitting all reporting requirements for 


i Division of Workforce Development 
this program. 


Business and Industry Services 


SPECIAL PROGRAM REQUIREMENTS 421 East Dunkiin « PO, Box 1087 

lf applicable, union consultation is required. Jefferson City « MO + 65102 

This program is subject to “clawhack" legislation. if any jobs Phone: 573-526-8254 e Fax: 573-522-9496 
for which training assistance.has been received are moved Toll Free Phone: 800-877-8698 

out of Missouri or eliminated within five years of the date E-mail: wideusto@ded.ine.gov 


the project !s approved, the company may be responsible 
for repayment. The Director of the Department of Economic 
Development has the authority and discretion to determine 
any exemptions from the repayment requirement, 


Web: httpy//wwrw.ded.mo.gov 


Any proposed amount is an estimate based on the 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs retained could affect the 
proposed amount and possibly invalidate the proposal. This 
summary is for guidance only and does not state complete 
program requirements. 
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TAX CREDIT ANALYSIS 
Program Name: Job Retention Training Program | . 
Department: Economic Development [Contact Name & No.: Amy Sublet, 526-8271 Date; October, 2011 | 
Program Category: Education and Training ae . 
Statutory Authority: 178.760 - 178.764 RSMo. | [Applicable Taxes: N/A - is an appropriation of funds, not a tax credit 
Program Description and Eligibility Requirements: 
Provides training assistance for job retention efforts. Companies making a large capital investment and/or at risk of leaving the state may be eligible. This program is best-suited for large 
retention and training projects. The company must make a minimum capital investment of $1 million and the retained jobs must have been in existence for the previous 2 calendar years. 
The company must also be making substantial capital investment, located in a border county, or be determined to represent a substantial risk of relocation. 
Explanation of How Award is Computed: Entitlement Discretionary _X_ 
A formula using the number of jobs to be retained and the average annual salary of workers in retained jobs calculates (the amount that can be generated by diverting a portion of the 
employer withholding tax (approximately 2%). Discretionary measures such as review of types of industry, occupations, and wage rates are considered before approving a project. 
Program Cap: Cumulative $__ 45 million (remainder of cumulative cap) $38,883,273 Annual $ None 


Explanation of cap: There |s a statewide cap of $45 million on the amount of outstanding debt there can be at any given time. This figure changes monthly as debt Is retired 
jon existing projects and new projects are issued. 







|Specific Provisions: (if applicable) 
Carry forward years Carry Back __ years Refundable Sellable/Assignable | Additional Federal Deductions Available 


Comments on Specific Provisions: 
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TAX CREDIT ANALYSIS 
Program Name: Job Retention Training F Pea eee —— a os , 
Comments on Historical and Projected information: 
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In FY 11, every dollar of authorized program tax credits returns: Over 5 years, every dollar of authorized program tax credits returns: 
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TAX CREDIT ANALYSIS 
Program Name: Job Retention Training Program ) | 


Average Wage 
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Comments on Performance Measure: 
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Comments on Performance Measure: 





SROWNFIELD REDEVELOPMENT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provides financial incentives for the redevelopment of 
commercial/industrial sites that are contaminated with 
hazardous substances and have been abandoned or 
underutilized for at least three years. 


AUTHORIZATION 
Sections 447.700 to 447.718, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Any Missouri taxpayer is eligible to participate in the program. 


ELIGIBILITY CRITERIA 
« The applicant cannot be a party who intentionally or 
negligently caused the release or potential release of 
hazardous substances at the project. 


- lf the property is not owned by a public entity, the city 
or county must endorse the project. 


« The project must be accepted into the “Voluntary 
Cleanup Program” of the Missouri Department of 
Natural Resources (DNR). 


« The project must be projected by the Missouri 
Department of Economic Development (DED) to result 
in the creation of at least ten new jobs or the retention 
of 25 jobs by a private commercial operation, 


PROGRAM GENEFITS/ELIGIBLE USES 
«Remediation Tax Credits 


DED may issue tax credits for up to 100% of the 

cost of remediating the project property. DED will 
issue 75% of the credits upon adequate proof of 
payment of the costs; the remaining 25% will not be 
issued until a clean letter has been issued by DNR. 
The tax credit may also include up to 100 percent 

of the costs of demolition that are not directly part 
of the remediation activities, provided that the 


demolition is on the property where the voluntary 
remediation activities are occurring, the demolition 
is necessary to accomplish the planned use of the 
facility where the rernediation activities are occurring, 
and the demolition is part of a redevelopment plan 
approved by the municipal or county government 
and the department of economic development. 
The demolition may occur on an adjacent property 
if the project is located in a municipality which has 
a population less than twenty thousand and the 
above conditions are otherwise met. The adjacent 
property shall independently qualify as abandoned 
or underutilized. The amount of the credit available 
for demolition not associated with remediation 
cannot exceed the total ammount of credits approved 
for remediation including demolition required for 
remediation. 


The tax credits can be applied to: 
«Ch. 143 — Income tax, excluding withholding tax 
«Ch. 147 - Corporate franchise tax 
*Ch. 148 - 
- Bank Tax 
«Insurance Premium Tax 
« Other Financial Institution Tax. 
The remediation tax credit’s specia! attributes: 
«Carry forward 20 years 
+ Sellable or transferable 


FUNDING LIMITS 


The total state costs of the project tax credits must be less 
than the projected state economic impact of the project, as 
determined by DED. 


The amount of remediation tax credits issued must be the 
least amount necessary to cause the project to occur. 


Revised December 20/0 
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APPLICATION/APPROVAL PROCEDURE SPECIAL PROGRAM REQUIREMENTS 


An applicant must submit an application to DED for Credits are subject to 2.5% issuance fee. 

determination of eligibility and request for remediation tax 

credits. CONTACT 

An application must also be submitted to the Department of | Missouri Department of Economic Development 
Natural Resources (DNR) for participation in the “Voluntary Division of Business and Community Services 


Cleanup Program.” Acceptance into this program is a 


; Development Finance feam 
requirement of the Brownfield Redevelopment Program. 


301 West High Street « Room 770 « P.O. Box 118 
Jefferson City * MO = 65102 
Phone; 573-522-8004 « Fax: 573-522-9462 
eligibility for the program. E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


Applications may be submitted year-round. Each application 
is reviewed on a case-by-case basis. 


REPORTING REQUIREMENTS 


The “Tax Credit Accountability Act’ reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 





Department of Economic Development 
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Program Name: Brownfield Jobs/Investment —— TAX CREDIT ANALYSIS. 


Department: Economic Development Contact Name & No.: Ann Perry 522-8006 Date: October 2011 | 


Program Category: Redevelopment Type: Tax Credit_ x _ Other (specify) 


es res re | Applicable Taxes: Income tax; Corporate Franchise tax; bank tax; insurance premium 
Statutory Authority: 447.700 - .718, RSMo . tax; other financial inst ea 


Program Description and Eligibility Requirements: 


| Credit for businesses at an eligible project that create at least 2 new jobs or retain at least 25 jobs which locates at a contaminated site that successfully participates in VCP. For eligibility, 


the property must be abandoned or underutilized for at least three years. Real or suspected environmental contamination and must enter DNR's Voluntary Cleanup Program. Project must 


|create 10 new jobs or retain 25 jobs. 
|Explanation of How Award is Computed: _ | Entitlement ‘Discretionary x 


Combination of benefits of the BFC and EZ Programs, resulting in up to $500 in credits for each new or retained job, up to an additional $400 per new or retained job that exceeds 10 new 
jobs; And $400 per employee for workers who are difficult to employ or are eligible for certain relief programs; and a 2% investment credit, (each year for up to 10 years). Total benefits to 
project capped by state economic benefit of project. 













Program Cap: Cumulative $ | (remainder of cumulative cap) $ Annual $ 


|Explanation of cap: 


Explanation of Expiration of Authority: 






Specific Provisions: (if applicable) 
Carry forward years Carry Back 
Comments on Specific Provisions: 


Additional Federal Deductions Available 
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No New Authorizations in FY 2011. 
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|Comments on Performance Measure: 
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Program Name: Brownfield Remediation TAX CREDIT ANALYSIS —— | | ao 
Department: Economic Development |Contact Name & No.: Ann Perry 522-8006 |Date: October 2011 


Program Category: Redevelopment 


| a ; ; Applicable Taxes: Income tax; Corporate Franchise tax; bank tax; insurance premium tax; 
Statutory Authority: 447.700 - 447.718, RSMo other financial institutions tax 
Program Description and Eligibility Requirements: 
Provide an incentive to businesses/developers to redevelop property contaminated with hazardous wastes. Requirements are property abandoned or underutilized for at least three years. 
Real or suspected environmental contamination and must enter DNR's Voluntary Cleanup Program. Project must create 10 new jobs or retain 25 jobs. 


Explanation of How Award is Computed: Entitlement Discretionary _X 


Tax credit of up to 100% of eligible remediation costs. The program requires the project to enroll in DNR's Voluntary Cleanup Program. 75% upon payment of remediation costs; 25% 
upon issuance of DNR "clean letter", Must be the least amount necessary to cause the project to occur. Tolal benefits of project capped by state economic benefit of project. 


Program Cap: Cumulative $ "(remainder of cumulative cap) $ 
Explanation of cap: 


Explanation of Expiration of Authority: 









Specific Provisions: (if applicable) 
Carry forward 20 years Carry Back years Refundable Sellable/Assignable __ Additional Federal Deductions Available 
Comments on Specific Provisions: 





































| ACTUAL | ACTUAL : ___ (current year) 
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ee We dN Sa _ $26,385,849 | a NIA 4 








£ OFY2010 | 

$35,000,000 ¥ g ‘ 2 of Fi g § § wFY 2011 

$30,000,000 - 8 e x s § s § §& , § a mFY 2012 

$25,000,000 - o s y ee | — mFY2013 | 

$20,000,000 - z zs =: ——j * a ac 
$15,000,000 - ——1 : i te 
$10,000,000 —=— ——— 
$0 _— a 






Amount Authorized Amount Issued Amount Redeemed 


OS 


$247,353 


|$35.02 in 





Name: Brownfield Remediation as 
Comments on Historical and Projected Information: 
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| Derivation of Benefits: 
investment: (a) $4,000,000 in acquisition costs, resulting in real estate fees of $240,000 in 
2011-2012, (b) $12,711,278 in non-residential investment spending in 2011-2012, (c) 
$290,000 in durable equipment in 2011-2012. 
Employment: (a) 65 jobs (0 displaced) in misc. manufacturing, prof services, management of 
companies, and admin support services at average wages in 2011-2020. | 
Other Assumptions: (a) One FY2011 project received authorized credits previously in 
FY10, only additional job and investment activity was included for that project in this analysis, 
however the combined FY2010-2011 Benefit-Cost ratio for that project was 2.04. The mulit- | 
year fiscal Benefit-Cost Ratio for this project when other program incentives are included is 
1,85 
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"| incentives/Credits: (a) $5,734,035 in Authorized Brownfield Remediation Credits, redeemed 
ee ae in 2011-2012 
= : Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
$2,867,018 REMI-Pl+Statewide Model (remi-fiscal-Pl+aug1 1). 






The multi-year fiscal Benefit-Cost Ratio is .37 when other program incentives are included. 















$2.37 in new personal income totaling 
$4.79 in new value-added/GSP totaling 














$20.66 in new value-added/GSP totaling $117.48 million 
new economic output totaling $199.11 million 
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HISTORIC PRESER 





VATION TAX CREDIT PROGRAM 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provide an incentive for the redevelopment of commercial 
and residential historic structures in Missouri. 


AUTHORIZATION 
Sections 253.545 to 253.559, RSMo 


ELIGIBLE AREAS 
Statewide, 


ELIGIBLE APPLICANTS 


Any taxpayer is eligible to participate in this program. Not- 
for-profit entities and government entities are ineligible. 


PROGRAM BENEFITS/ELIGIBLE USES 


The program provides state tax credits equal to 25% of 
eligible costs and expenses of the rehabilitation of approved 
historic structures. 


This tax credit can be applied to: 
-Ch. 143 — Income tax, excluding withholding tax 
«Ch. 148 - 
» Bank Tax 
- Insurance Premium Tax 
« Other Financial Institution Tax 
This credit’s special attributes: 
» Carry back 3 years 
- Carry forward 10 years 
- Sellable or transferable 


FUNDING LIMITS 
- Effective 1/1/2010, there is a program cap of $70 million 
for projects receiving tax credits over $275,000. 


+ Effective 7/1/2010, the cap is $140 million for projects 
receiving tax credits over $275,000, 


+ Owner occupied residential has a project cap of 


$250,000 and projects receiving less than $275,000 do 
not fall under the program cap. 


APPLICATION/APPROVAL PROCEDURE 


An application is submitted to the Missouri Department of 
Economic Development (DED), which will then be submitted 
to the State Historic Preservation Office to determine the 
eligibility of the property and proposed rehabilitation, based 
on the standards of the U.S. Department of the interior. 
There are no application deadlines, and the program is non- 
competitive. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act" reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits, 


SPECIAL PROGRAM REQUIREMENTS 
An eligible property must be: 


- listed individually on the National Register of 
Historic Places; 

+ certified by the Missouri Department of Natural 
Resources as contributing to the historical significance 
of a certified historic district listed on the National 
Register; or 

«of a local historic district that has been certified by the 
U.S. Department of the Interior. 

The costs and expenses associated with the rehabilitation 
must exceed 50% of the total basis of the property 
(acquisition cost). 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street * Room 770 ® P.O. Box 118 
Jefferson City * MO »* 65102 
Phone: 573-522-8004 © Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 










Program Name: Historic Preservation (HTC) 





Department: Economic Development |Contact Name & No.: Ann Perry 522-8006 — —_— aaa Gebar DoT | 


Type: Tax Credit_X_ Other (specify) 
| Applicable Taxes: Income tax, bank tax, insurance premium tax, other financial institutions 






Statutory Authority: 253.545 -253.561, RSMo 
Program Description and Eligibility Requirements: 
| 25% credit Issued for qualified rehabilitation costs on historic structures. Individuals, organizations and businesses which have a Missour! liability are eligible to apply. 





[Explanation of How Award is Computed: Entitlement _X Discretionary 


Applicant applies to DED at beginning of project to receive preliminary approval. Along with application requirements, proposed work is reviewed by DNR SHPO. After work is 
complete, applicant files second application along with proof of expenses. Credits are issued after project has met program requirements and work is complete. This is a fiscal year 
program. 

|Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ ar None 


Explanation of cap: 
January 1, 2010 - June 30, 2010 cap Is $70M; Beginning FY 11 cap Is $140M /FY. Projects not under cap: Owner-occupied residences (capped at $250,000 in credits) and projects to 
receive $275,000 in credits. 


Explanation of Expiration of Authority: 253.550, RSMo 


Specific Provisions: (if applicable) 
Carry forward 10 years Carry Back 3 ‘years Refundable Seliable/Assignable _X Additional Federal Tax Credits Available _ X 


Comments on Specific Provisions: 20% Federal Historic Credit 


oo a I FY 2009 FY 2010 FY 2011 | FY 2012 : “FY 2013. 
ACTUAL ACTUAL ACTUAL (current year) | (budget year) 
197 3 | 
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Amount Authorized : 
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TAX CREDIT ANALYSIS 
Program Name: Historic Preservation (HTC) — 
Comments on Historical and Projected Information; 
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10-Year Investment: (a) Ih 542,572 in Residential investment Spending between 2011-2015; (b) 


ENEFITS = $153,015,407 in Non-Residential Investment Spending between 2011-2015. 


Pe Ast i Ys 


Indirect Fiscal Benefits $804, 424 $10,187,286 
515,228,514 


0.19 


In FY 2011, every dollar of authorized program tax credits returns 
N/A In new personal Income totaling $17.75 million 

N/A in new value-added/GSP totaling $30.85 million 

N/A In new economic output totaling 

Over 10 years, every dollar of authorized program tax credits returns 
$3.83 in new personal income totaling $289.54 million 

$7.04 in new value-added/GSP totaling $550.90 million 

$12.74 in new economic output totaling $996.73 million 
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TAX CREDIT ANALYSIS 







Program Name: Historic Preservation (HTC) 
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| miscenias DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Support redevelopment of blighted areas into productive use. 


AUTHORIZATION 
Section 99.1205, RSMo. (HB1, Special Session, 2007), 


ELIGIBLE AREAS 


«An area of at least 75 acres; 


- At least 80% must be within a Distressed Area (applicable 
to other DED programs) or a federal “Qualified Census 
Tract” (26 U.S.C. Section 42); 


» The redeveloper must acquire at least 50 acres of the area; 
» The average parcels per acre must be four or more; and 


» Less than five percent of the acreage for acquisition by the 
redeveloper under the redevelopment plan shall consist 
of owner-occupied residences. 


ELIGIBLE APPLICANTS 
Redeveloper, which is a person, firm, partnership, trust, limited 
liability company, or corporation, 


ELIGIBILITY CRITERIA 


The redeveloper must have incurred acquisition cost for at 
least 50 acres of eligible parcels, have been appointed the 
redeveioper of the area by a city or county, have entered into 
a redevelopment agreement, and have been approved for 
redevelopment incentives for the area. 


PROGRAM BENEFITS/ELIGIBLE USES 


State tax credits are provided to the redeveloper based on 50% 
of the acquisition costs and 100% of the interest costs incurred 


for a period of five years after the acquisition of an eligible 
parcel. Maintenance costs (boarding up and securing vacant 
structures, costs of removing trash, and costs of cutting grass 
and weeds) may also be included as acquisition costs, 


FUNDING LIMITS 


«Maximum aggregate amount of tax credits for all projects: 
$95 million. 


«Maximum annual amount of tax credits, all projects (by 
one or more redevelopers): $20 million. If the amount 
to be issued to more than one redeveloper exceeds $20 
million/year, the amount will be pro-rated between the 
redevelopers. Any amount of tax credits that exceeds the 
$20 million annual cap shall be carried forward for the 
benefit of the redevelopers to subsequent years. 





CREDIT PROGRA 


APPLICATION/APPROVAL PROCEDURE 


A redeveloper may submit an application to the Department 
of Economic Development (DED). The redeveloper must 
identify the boundaries of the eligible project area in the 
application. The department shall verify that the municipal 
authority held the requisite hearings and gave the requisite 
notices for such hearings in accordance with the applicable 
economic incentive act and municipal ordinances. 


REPORTING REQUIREMENTS 

Redevelopers must submit satisfactory evidence of all 
acquisition, maintenance, and interest costs to DED annually 
prior to November 15. If maintenance costs are to be 
included, DED must post on its website the type and amount 
of such costs. 


SPECIAL PROGRAM REQUIREMENTS 


- No tax credits shall be authorized after August 28, 2013. 
Any tax credits which have been authorized on or before 
August 28, 2013, but not issued, may be issued, subject 
to the limitations provided under this subsection, until all 
such authorized tax credits have been issued. 


* Tax credits may be applied against the taxes imposed 
under chapters 143, 147, and 148, RSMo, except for 
sections 143.191 to 143.265, RSMo,, or any unused portion 
may be carried forward for credit against the taxes imposed 
under chapters 143, 147, and 148, RSMo, for the succeeding 
six years, or until the full credit is used, whichever occurs 
first. The applicant shall not be entitled to a tax credit for 
taxes imposed under sections 143.191 to 143.265. 


« Unused tax credits may be sold, assigned, or transferred. 
Such transfer must be submitted to DED on Form MO-TF. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 


301 West High Street = Room 770 * P.O. Box 118 
Jefferson City « MO * 65102 
Phone: 573-522-8004 * Fax: 573-522-9462 
E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


Department of Economic Development 
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TAX CREDIT ANALYSIS 






Program Name: Distressed Areas Land Assemblage =" | 
Contact Name & No.: Ann Perry 522-8006 _ | . Date: October 2011 
Program Category: Redevelopment — - Type: Tax Credit__x_ _Other(specify) _ 


Statutory Authority: 99.1205 : Applicable Taxes: Income tax, bank tax, Insurance premium tax, other financial institutions 


Program Description and Eligibility Requirements: 
Applicant that has incurred, within an eligible project area, acquisition costs for the acquisition of 50 acres of at least seventy-five acres and whom has been appointed by the local 


















| municipality as the redeveloper of the redevelopment area is entitled to a tax credit of fifty percent of the acquisition costs and one hundred percent of the interest costs incurred for a period 


of five years after the acquisition of an eligible parcel. 
Explanation of How Award is Computed: - Entitlement__x__—DDiscretionary 


Tax credit amount equal to fifty percent of the acquisition costs which includes environmental assessments, closing costs, real estate brokerage fees, reasonable demolition costs of vacant 
structures, and reasonable maintenance costs. The tax credit amount is equal to one hundred percent for interest costs for a period of five years which include interest, loan fees, and 
closing costs. This Is a calendar year credit. 


Program Cap: Cumulative $ 95M (remainder of cumulative cap) $ : Annual $_20M 3 None _ 


Explanation of cap: 
Tax credits that will exceed the $20M In any year shall either be Issued to one applicant, if there Is only one applicant, or Issued on a pro rata basis to all applicants entitled to receive tax 


Explanation of Expiration of Authority; No tax credits shall be authorized after 8/28/2013. 


Specific Provisions: (if applicable) 
‘Carry forward 6 _years Carry Back years Refundable Sellable/Assignable x Additional Federal Deductions Available 


Comments on Specific Provisions; 
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TAX CREDIT ANALYSIS 


investment: (a) $7,808,031 in Acquisition Costs resulting in Real Estate Fees of $463,329, 
1 (b) $4,178,229 in brokerage, loan, and interest fees to banking authorities, (c) $831,451 in 


indirect Fiscal Benefits $50 327 | ——$50530— rade reragre fede 
144 487 $145,070 Other Aastimptora: ia) ins 
Incentives/Credits: (a) $7,980,875 in Authorized Land Assemblage credits, redeemed 
between 2011-2012. 
Impacts occur In the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-Pi+Statewide Model (remi-fiscal-Pl+aug1 1). 


jin FY 2011, every dollar of authorized program tax credits returns Over 5 YEARS, every dollar of authorized program tax credits returns 
$0.26 in new personal income totaling $1.56 million $0.22 in new personal income totaling $1.77 million 
$0.75 In new value-added/GSP totaling $4.52 million $0.57 in new value-added/GSP totaling $4.57 million 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
To provide an incentive for the rehabilitation or construction 
of owner-occupied homes in certain areas of the state. 


AUTHORIZATION 
Sections 135.475 to 135.487, RSMo 


ELIGIBLE AREAS 

“Qualifying Areas” include “distressed communities,” 

as defined in 135.530, RSMo, and areas with a median 
household income of less than 70% of the median 
household income for the applicable MSA or non-MSA, 


“Eligible Areas” with a median household income of 70% 
to 89% of the median household income for the applicable 
MSA or non-MSA. 


ELIGIBLE APPLICANTS 


Any taxpayer who incurs eligible costs for a new residence or 
rehabilitates a residence for owner occupancy that is located 
in a designated area, 


PROGRAM BENEFITS/ELIGIBLE USES 


The Department of Economic Development (DED) issues 
state tax credits to a homeowner who rehabilitates a home 
or to a homeowner or developer that constructs a new 
home for owner-occupancy in certain areas of the state. 


This tax credit can be applied to: 
-Ch. 143 — Income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
*Ch. 148 - 

» Bank Tax 
« Insurance Premium Tax 
» Other Financial institution Tax 
This credit’s special attributes: 
- Carry back 3 years 
- Carry forward 5 years 
» Sellable or transferable 


FUNDING LIMITS 


The maximum credits available are $8 million for Qualifying 
Areas and $8 million for Eligible Areas. 


The credits for a project are determined as follows: 


« New Residences in Eligible Areas — 15% of eligible costs, 
tax credits cannot exceed $25,000 per residence; 


« New Residences in Qualifying Areas — 15% of eligible 
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costs, tax credits cannot exceed $40,000 per residence; 


» Substantial Rehabilitation in Eligible Areas — 25% of 
eligible costs, minimum costs $10,000, tax credits 
cannot exceed $25,000 per residence; 


- Substantial Rehabilitation in Qualifying Areas — 35% 
of eligible costs, minimum costs the greater of $5,000 
or 50% of the purchase price, tax credit cannot exceed 
$70,000 per residence. 


« Non-substantial Rehabilitation in Qualifying Areas - 
25% of eligible costs, minimum costs $5,000, tax credits 
cannot exceed $25,000 per residence. 


APPLICATION/APPROVAL PROCEDURE 


A pre-application is submitted to DED that includes cost 
estimates and scope of work. Applications will be accepted 
during an application cycle starting in September and 
ending in mid-November. The applications are granted 
preliminary approval based on a lottery process. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 


Tax credits may not be claimed in addition to any other state 
tax credits, with the exception of the Historic Preservation 
tax credit authorized by sections 253.545 to 253.559, RSMo, 
If Historic Preservation tax credits are claimed, the maximum 
available credits under this program will be the lesser of 20% 
of the eligible costs or $40,000. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street = Room 770 = P.O. Box 118 
Jefferson City « MO « 65102 
Phone: 573-522-8004 * Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 
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Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ None 





TAX CREDIT ANALYSIS 

















Program Name: Neighborhood Preservation Tax Credit (NPA) _ 
Department: Economic Development Contact & No.: Ann Perry = : 
Type: Tax Credit_X___Other (specify)__ , 


|Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, 
Statutory Authority: 135.475 - 135.487, RSMo Other financial institutions tax 
Program Description and Eligibility Requirements: 


Provide an incentive for homeowners in certain lower income areas to rehabilitate their home, or incentive for "in-fill" new construction of owner-occupied housing. Geographic eligibility 
restrictions; age of home restrictions; must be residence intended for owner-occupancy. 


Explanation of How Award is Computed: | 7 Entitlement X Discretionary 
Tax Credit of 25% - 35% of eligible renovation costs, or 15% of new construction. This is a calendar year program. 


















Explanation of cap: 
$8M for eligible areas; $8M for qualifying areas (as defined by law). Credits are awatded on a first-come first-served basis by utilizing a lottery system. 


Explanation of Expiration of Authority: 
Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back 3 years Refundable Sellable/Assignable _ X_ Additional Federal Deductions Available 


Comments on Specific Provisions: | 
FY 2011 | FY 2012 FY 2013 | 
ACTUAL " ‘budget year) 
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TAX CREDIT ANALYSIS 







Name: Neighborhood Preservation Tax Credit (NPA) 
Comments on Historical and Projected Information: 
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. ACTUAL 5 Years | Investment: (a) $64,837,794 In residential investment spending in 2011-2012. 


Employment: (a) n/a. 
Other Assumptions: (a) n/a. 
incentives/Credits: (a) $8,747,403 in authorized NPA credits, redeemed in 2011 





Impacts occur in the Statewide Region. Assumptions provided by DED, Estimated using 
: 8,747,403 REMI-Pl+Statewide Model (remi-fiscal-Pi+aug11). 
RENE RT COST $8,747,403 | $8,747,403 | 
BENEFIT: COS ),07 ee oy A =F | 





In F¥2011, every dollar of authorized program tax credits returns 
$1.36 In new personal income totaling $11.86 million 

$2.51 n new value-added/GSP totaling $21.99 million 

$4.27in new economic output totaling $37.38 million 

Over 5 years, every dollar of authorized program tax credits returns 
$2.77 in new personal income totaling $24.22 million 

$4.89 In new value-added/GSP totaling $42.77 million 

$8.28 in new economic output totaling $72.46 million 
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Housing Units 


acta 


FY 2007 


Comments on Performance Measure: 
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TAX CREDIT ANALYSIS 





Amount Leveraged 


$62,652,841 


$60,000,000 $55,097,140 
$50,000,000 | 
$40,000,000 - 
$30,000,000 - 
$20,000,000 - 
$10,000,000 - 
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Comments on Performance Measure: 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provide supplemental funding for investment entities that 
have been approved for the Federal New Markets Tax Credit 
(NMTC) program in order to direct more funding to Missouri 
projects. The NMTC program provides state and federal tax 
credits to investors that make investments into approved 
funds, which will make investments in eligible projects 
located in low income census tracks in Missouri. 


This program does not provide tax credits directly to 
businesses. Eligible businesses interested in obtaining 
funding should contact the approved “Community 
Development Entities” that are listed on the website below. 


AUTHORIZATION 
Section 135.680, RSMo, enacted in 2007. 


ELIGIBLE AREAS 


Low-income communities (LIC) are census tracts that have a 
poverty rate of 20% or more, or the median income is below 
80% of the greater than (a) statewide median income; or (b) 
metropolitan median income. 


ELIGIBLE APPLICANTS 


Community Development Entities (CDEs) which have been 
allocated federal New Markets Tax Credits for Missouri. The 
State New Markets Tax Credits are provided to investors, 
which invest in the funds established by a CDE for projects 
in Missouri. , 


ELIGIBILITY CRITERIA 

A CDE may make an investment (loan or equity) into a 
Qualified Active Low-Income Community Business 
(QALICB), which is any corporation (including a nonprofit 
corporation) or partnership which meets the following 
criteria for any taxable year: 


- At least 50 percent of total gross income of the QALICB 
is derived within any Low-income Community. 


- A substantial portion of the use of the tangible property 
of the QALICB (whether owned or leased) is within any 
Low-income Community. 


» A substantial portion of the services performed of the 
QALICB by its employees are performed in any Low- 
Income Community. 


» Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 


attributable to collectibles, other than collectibles that 
are held primarily for sale to customers in the ordinary 
course of such business; and 


«Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICE is 
attributed to nonqualified financial property. 


Any business that derives or projects to derive 15 percent 
or more of its annual revenue from the rental or sale of real 
estate shall not be considered to be a OALICB. 


PROGRAM BENEFITS/ELIGIBLE USES 


The tax credit amount shall be equal to the applicable 
percentage of the adjusted purchase price paid to the issuer 
of such qualified investment: 


+ 0% for each of the first 2 credit allowance dates; 
« 7% for the third credit allowance date; 
« 8% for the next four credit allowance dates 


FUNDING LIMITS 


The amount of tax credit claimed shall not exceed the 
amount of the taxpayer's state tax liability for the tax year for 
which the tax credit is claimed. 


The maximum state tax credit in any fiscal year for all CDEs 
is $25 million. There is no limit per CDE, and state tax credits 
are allocated on a first come basis. 


APPLICATION/APPROVAL PROCEDURE 


CDEs that have been certified by the Federal NMTC program 
are eligible to apply for the state NMTC program. The state 
application will be a two-part process: 


- The CDE submits an application to the Department 
of Economic Development (which is available on the 
website below). 


- Once eligibility is determined, DED will send a 
preliminary approval letter to the applicant CDE, which 
will include an allocated amount of NMTC contingent 
upon qualified investments being made within 30 days 
of the date of the preliminary approval letter. 


«lf an approved CDE is not successful in gaining proof of 
the investment, the CDE will be required to reapply and 
will be required to obtain a commitment that secures 
the investment in the amount of the application to 
accompany the new submittal. 


Revised February 2010 
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REPORTING REQUIREMENTS CONTACT 


Twelve months from the date of the official allocation letter, 
the Applicant CDE must notify DED where the QEl was 
invested, provide adjusted purchase price, Senator and 


Missouri Department of Economic Development 
Division of Business and Community Services 


Representative information on where investment was made, Development Finance Team 
and how much of a tax credit will be available for the taxpayer. 301 West High Street » Room 770 « P.O. Box 118 
| Jefferson City * MO © 65102 
SPECIAL PROGRAM REQUIREMENTS Phone: 573-522-8004 « Fax: 573-522-9462 
«The tax credit is not refundable or transferable. Any E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopm 





amount of credit that cannot be used in the taxable 
year may be carried forward to any of the taxpayer's five 
subsequent taxable years. 


- Tax credits earned by a partnership, limited liability 
company, S-corporation, or other “pass through” 4 ; 
entity may be allocated to the partners, members Department of Economic Development 
or shareholders of such entity for their direct use in 
accordance with the provisions of any agreement among 
such partners, members, or shareholders. 





To search for approved Community Development 
- Qualified investments shall not be made following fiscal Entities please use the following link: 


year 2010, unless the program is reauthorized by the 
general assembly. 


- Pursuant to Section 620.1900, RSMo, a fee in an amount 
up to 2.5% of the tax credit amount applies to the 
Missouri New Markets Tax Credit Program. . 


http://www.cdfifund.gov/awardees/db/index.asp 
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TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 









Program Name: New Markets Tax Credit (NMTC) rx ——- 
Program Category: Redevelopment —— a  |Type: TaxCredit__x_  $Other(specify) | | 
Applicable Taxes: Income tax, bank tax, insurance premium tax, other financial institutions 

tax, Express companies tax 









Statutory Authority: 135.680 


Program Description and Eligibility Requirements: Taxpayers making a qualified equity investment into a qualified community development entity (CDE) earn a vested right to tax credits, 

The tax credit amount is equal to the applicable percentage of the adjusted purchase price paid to the CDE. The credit percentages are zero percent for the first two years, seven percent for 

the third year and eight percent for the next four years. The CDE will invest the contributions Into qualified active low-income community businesses. Effective August 28, 2008, a legislative _ 
change allows DED to issue letter rulings regarding the program. 










Explanation of How Award Is Computed: _ Entitlement x _—ODiscretionary 
Awarded on a first come, first serve basis. This |s a fiscal year credit. 










Program Gap: Cumulative - (remainder of cumulative cap) $ Annual $ _$25M 7 None 


Explanation of cap: DED shail limit the monetary amount of qualified equity investments to a level necessary to limit tax credit utilization to no more than $15M of tax credits in any 
fiscal year. Effective 6/4/2009, cap increased to $25M. 


Explanation of Expiration of Authority: Following FY2010, no equity investments shall be made unless program shall be reauthorized. This program automatically sunsets 6 years 


| after the effective date of 9/4/2007 unless reauthorized, 


Specific Provisions: (if applicable) 
Carry forward 5 _ years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available __ 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL | ACTUAL (current year) (budget year) 
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AmountRedeemed | SOQ 99,285 | $22,105,000 || $24,555,000 
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TAX CREDIT ANALYSIS 
Program Name: New Markets Tax Credit STS | 
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mFY 2011 
eFY 2012 
mFY 2013 


Comments on Historical and Projected halormalion: Allocations of tax credits to 5 ieierpncaile Development Entities started In FY08, however, since the program will not issue tax credits 
until 2010, the ) credits wa not be PATER ENC, issued or r-receemed oink that tne. 
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Comments on Performance Measure: 


‘Comments on Performance Measure: 
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Jobs Created 


FY 2010 


FY 2011 
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IENT TAX CREDIT PROGRAM 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
To facilitate a business project in order to create new jobs. 


The Development Tax Credit Program (DTC) offers state 
tax credits to taxpayers making contributions to a not- 
for-profit corporation (NFP) for projects approved by the 
Department of Economic Development (DED). The credits 
are for 50% of the contribution of cash or the value of 
certain types of property. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 


Regulations: 4 CSR 85-2.015, 2.030 to 2.040 


ELIGIBLE AREAS 


Statewide, but the project must be located or qualify as a 
“blighted” or “conservation ” area as defined in Tax Increment 
Financing (§99.805, RSMo), an enterprise zone (Ch, 135.200 et 
seq., RSMo), an enhanced enterprise zone (Ch.135.9, RSMo) 

or an urban redevelopment area (Ch. 353, RSMo). 


ELIGIBLE APPLICANTS 


Generally, manufacturing, processing or assembly projects 
that propose wages above the average for the area and 
provide health benefits are prioritized, 


Other types of projects may be considered for approval if tax 
credits remain near the end of the state fiscal year, 


There must be a positive economic benefit to the state. 
This calculation includes other state incentives provided 
for the project, and new public costs necessary to support 
the project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


-Ch. 143 —Income tax, excluding withholding tax 
»Ch, 147 — Corporate franchise tax 
-Ch. 148 - 
« Bank Tax 
«Insurance Premium Tax 
- Other Financial institution Tax 
»Ch. 153 - Express Companies Tax 


The DTC program may be used for the acquisition of land 
or buildings through the purchase from cash contributions 
or donation of real estate. The acquisition of new or used 
machinery and equipment is also eligible if it is to be placed 
in an existing building. 

This credit’s special attributes: 


+ Carry forward 5 years 
+ Sellable or transferable 


FUNDING LIMITS 
The amount of tax credits available for a single project: 


«\s limited to the lesser of $500,000, of $10,000 per 
full-time, permanent job created by the business within 
two years of execution of the lease; and 


- Must be the least amount necessary to cause the 
project to occur. 


Credits authorized under this program are limited to 
$6,000,000 per fiscal year. 


APPLICATION/APPROVAL PROCEDURE 


- Applications will be accepted by:-DED at any time of 
the year and will be approved on an individual, case- 
by-case basis, based on compliance with all program 
criteria, the need for this program to make a project 
feasible, a positive economic impact on the state and 
the availability of tax credits. 


«The company cannot make a public announcement 
of the project prior to DED’s contingent approval of 
an application. 


« The not-for-profit (NFP) submits application documents 
to DED. If DED approves the request, a letter will be sent 
to the sponsor and company. 


A DTC Agreement is executed between DED, the company 
and the not-for-profit. A lease agreement is executed 
between the company and the NFP. After the contribution is 
made, DED will issue tax credit certificates to the contributor. 


Revised December 2010 
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REPORTING REQUIREMENTS 

For three years following the year of the first issuance of tax 
credits, a Tax Credit Accountability Act Reporting form is sent 
out by the DED, It must be filled out and received back by 
Juné 30 to avoid penalities. 


SPECIAL PROGRAM REQUIREMENTS 
«The NFP must retain ownership of all properties acquired 
by the contribution for a minimum of five years. DED 
may allow a longer lease period depending on the needs 
of the project. 


« The eventual disposition of properties acquired by 
the contribution will be no less than 75% of the fair 
market value of the facility, excluding the value of 
leasehold improvements. 


- The amount of the lease payments will be determined by 
DED based on the following: 


* costs of the non-profit to operate and maintain the 
subject assets (if any); and 

» the amount of tax credits issued. In most cases, the 
NFP will provide DED the lease payments received in 
an amount to repay the tax credits plus interest. 


«Only not-for-profit organizations authorized to operate 
in Missouri and headquartered in the geographic 
area of the proposed project are eligible recipients of 
DTC approved contributions. The business that will 
lease property from the NFP cannot have significant 
representation on the NFP's board. 


- Ineligible NFP’s include: churches and their 
denominational headquarters, units of government and 
any affiliated organization under their direct supervision, 
partisan organizations and public or tuition-based 
private schools. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 « P.O. Box 118 
Jefferson City » MO e 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 
Development Tax Credit (DTC) | 


|[Department: Economic Development _ Contact Name & No.: Brenda Horstman 751-3713 


Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
financial Institutions tax, Express company tax 


Donations must be made to a nesiprofl corporal weer apts Pde tae neh pnp inthe esr gaa oe application must have the local agency's endorsement; 


Re Se ae ee eS ae ee and, the benefiting business must be a for-profit business 
Entitlement ___— Discretionary __X 


Tike ta cradle etaiad to 80% che conbblbiali denis Wa ate eucie Gomaraion. The non-profit uses the contributed funds to purchase assets that would be leased to an approved business. 


Program Cap: Cumulative $ _____ (remainder of cumulative cap) $ Annual $_6 million None 


Explanation of cap: Credits may not exceed $4 million for any one fiscal year, except that for fiscal years 2005, 2006 and 2007 credits shall not exceed $6 million per fiscal year, 
SB 1155 (2004). Effective August 28, 2008, the cap Is $6 million. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) | 
Carry forward 5 years Carry Back years Refundable Sellabla/Assignable X _ Additional Federal Deductions Available _ 
Comments on Specific Provisions: 
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Comments on Historical and Projected Information: 
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ACTUAL _ | (10 years) || —s 
Employment: (a) 79 new jobs (0 displaced) in fabricated metal and chemical manufacturing, 
2,795 and in professional/technical services at average wages between 2011-2020; 3,735 retained 
| Jobs in securities and professional services between 2011-2020, 
Other Assumptions: (a) real wage growth begins in 2012. 
Incentives/Credits: (a) $2,672,415 In authorized DTC credits, redeemed between 2011-2016. 
— impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI- 
Pi+Statewide Model (remi-fiscal-Pi+aug11), 
The multi-year fiscal Benefit-Cost Ratio is 0.81 when other program Incentives are included 
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Other Benefits: 

In F¥-2011, every dollar of authorized program tax credits returns 
$18.40 in new personal income totaling $8.19 million 
$38.81 in new value-added/GSP totaling $17.29 million 
$77.54 in new economic output totaling $34.54 million 


Over 10 YEARS, every dollar of authorized program tax credits returns 
| $37.54 In new personal income totaling 

$69.84 in new value-added/GSP totaling 

$140.01 In new economic output totaling 
fesse scat Canis See eae ek ae 
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Permanent New Jobs Created 
918 


Comments on Performance Measure: Numbers reflect the companies that were within thelr 2-year job creation reporting period or in thelr 5 year maintenance reporting period during FY 
reported. 
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TAX CREDIT ANALYSIS 


Name: Development Tax Credit (DTC) 





FY 2009 FY 2010 FY 2011 


|Comments on Performance Measure: Numbers reflect the companies that were within their 2-year job creation reporting period or in thelr 5 year maintenance reporting period during FY reported. 


$7,941,543 


$1,228,570 
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BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Provide tax credits to new or expanding businesses in a 
Missouri Enhanced Enterprise Zone. 


AUTHORIZATION 
Sections 135.950 to 135.973, RSMo 


ELIGIBLE AREAS 


Enhanced Enterprise Zones are specifed geographic 
areas designated by local governments and certified by 
the Department of Economic Development (DED). Zone 
designation is based on certain demographic criteria, the 
potential to create sustainable jobs in a targeted industry 
and a demonstrated impact on local industry cluster 
development. 


ELIGIBLE APPLICANTS 


An eligible business must be located in a Missouri Enhanced 
Enterprise Zone (EEZ). Individual business eligibility will be 
determined by the zone, based on creation of sustainable 
jobs in a targeted industry or demonstrated impact on local 
industry cluster development. Service industries can be 
eligible if a majority of their annual revenues will be derived 
from services provided out of the state. Headquarters or 
administrative offices of an otherwise excluded business 
may qualify if the offices serve a multi-state territory. See 
application for complete information. 


Ineligible Applicants: 

Gambling establishments (NAICS group 7132), 

Retail trade (NAICS sectors 44 & 45), 

Educational services (NAICS sector 61), 

Religious organizations (NAICS group 8131), 

Public administrations (NAICS sector 92) and 

Food and drinking places (NAICS subsector 722) are 
prohibited by statute from receiving the state tax credits. 


ELIGIBILITY CRITERIA 


The Enhanced Enterprise Zone program is a discretionary 
program offering state tax credits, accompanied by local real 
property tax abatement, to Enhanced Business Enterprises. 
Tax credits may be provided each year for five tax years after 
the project commences operations. 


To receive tax credits for any of the years, the facility must 
create and maintain the minimum: 


« New or expanded business facility - 2 new employees 
and $100,000 new investment; 


- Replacement business facility —- 2 new employees and 
$1,000,000 new investment 


+ Health insurance at all times, of which at least 50% is 
paid by the employer. 


Eligible investment expenditures include the original cost 
of machinery, equipment, furniture, fixtures, land and 
building, and/or eight times the annual rental rate paid 
for the same. Inventory is not eligible. 


PROGRAM BENEFITS/ELIGIBLE USES 

This tax credit can be applied to Ch. 143 — Income tax, 
excluding withholding tax 

Tax credits can only be applied to tax liability for the year in 
which they were earned. The tax credits are refundable or 
may be transferred, sold or assigned. The sale price cannot 
be less than 75% of the par value of such tax credits. 


FUNDING LIMITS 


Tax credits will be an amount authorized by DED, based 
on the state economic benefit, supported by the number 
of new jobs, wages and new capital investment that the 
project will create. 


Tax credits issued under this program are limited to 
$24,000,000 annually, effective August 28, 2008. 


APPLICATION/APPROVAL PROCEDURE 


DED must first offer program benefits to the business in the 
form of a formal proposal. The company must return the 
accepted proposal within 90 days of the proposal date. 


The company must submit the Notice of Intent (NOI), 
(Application & guidelines, pages 7-9), and be notified of 
approval before any new construction, and/or purchase 

of machinery and equipment can be eligible as new 
investment. NOls will be accepted by DED at any time of the 
year and will be approved on an individual, case-by-case 
basis, based on compliance with all program criteria. 


Revised December 2009 
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REPORTING REQUIREMENTS 
Annual Application for Tax Credits - 


The facility must file the Annual Application for Tax Credits 
and supporting documents each year for calculation of the 
facility’s state tax benefits. See page 10 of the application 
for a list of requirements. The deadline for submitting the 
Annual Application for Tax Credits is during the tax period 
immediately after the tax period for which the credits are 
being requested. 


SB 1099 Reporting - 


The “Tax Credit Accountability Act" reporting form must be 
returned for this program to DED by June 30 of each year. 
This form can be found on our website in the download box 
on the front page of this section. 


SPECIAL PROGRAM REQUIREMENTS 


Applicants must be eligible for and receive at least ten years’ 
local property tax abatement at 50% pursuant to the local 
enhanced enterprise zone plan. 


Projects relocating employees from one Missouri location to 
another Missouri location must obtain the endorsement of 
the governing body of the community from which the jobs 
are being relocated and include this endorsement with the 
Notice of Intent. 


A business cannot earn tax credits under this program if 
earning Enterprise Zone, Business Facility, Quality Jobs, 
Rebuilding Communities or Brownfield Jobs and Investment 
tax credits for the same project for the same tax period. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 « P.O. Box 118 


Jefferson City » MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 
Program Name: Enhanced Enterprise Zone (EEZ) 


Contact Name & No.: Brenda Horstman 751-3713 | ; Date: October 2011 
Program Category: Business Recrument——=SsS*~*~*~—~S*~S*S*~SCSC~irT YW Tar _X Other (Specify) _—_ | 
[Statutory Authority: 135.950 to 135.973, RSMo 
Program Description and Eligibility Requirements: . 
Tax credits to new or expanding businesses in enhanced enterprise zones. At least two new jobs must be created or maintained and at least $100,000 of new investment within the 
zone. Business eligibility determined by the zone based on creation of sustainable jobs in a targeted industry or demonstrated impact on local industry cluster development. Businesses 
ualify forlocal abatement. : ¥ ee ane | . 
Explanation of How Award is Computed: Entitiement_—__ Discretionary  X __ 
Tax credits shall be the lesser of a formula amount based on number of jobs created, number of employees who are residents of the zone, number of employees paid wages above the 
| county average wage and amount of new capital investment OR an amount authorized by DED that Is limited to the projected state economic benefit. The credits may be provided each 
year for up to ten tax years after the project commences operations. 


Program Cap: Cumulative $. (remainder of cumulative cap) $ Annual $24 million None 


| Explanation of Cap: Annual calendar year cap increased from $4 million to $7 million beginning January 1, 2007. Effective December 2007, the annual calendar year cap increased 
again from $7 million to $14 million. Effective August 28, 2008, the annual calendar year cap increased to $24 million. 


Explanation of Expiration of Authority: 
Specific Provisions: (if applicable) 


Carry forward years Carry Back _ years Refundable XX _ Sellable/Assignable X __ Additional Federal Deductions Available 
Comments on Specific Provisions: 
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| ACTUAL ACTUAL (current year) (budget year) 
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TAX CREDIT ANALYSIS 


Program Name: Enhanced Enterprise Zone (EEZ) 
Fae = T. —_ + z - __. of +5 i irs, : ei ih ‘ ro i _— i nie = a - — Sf. S|, - 
Ce HISTORICAL AND PROJECTED It 
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BFY 2010 











BFY 2013 


Comments on Historical and Projected Information$21 548,155 authorized in F¥Y2008 over 5 years; $9,335,998 authorized in FY 2009 over 5 years. FY10 is 
reported with the S year numbers. 


pe BENEFIT; COST ANALYSIS (include: 
| Investment: (a) $64,395,618 In construction demand in 2011, (b) $78,705,756 In equipment 

demand in 2011. 
Employment: (a) 1,374 new jobs across multiple industries at average wage rates between 
2011-2020, 
Other Assumptions: (a) n/a 
Incentives/Credits: (a) $6,567,776 in authorized EEZ credits, redeemed between 2011-2017. 

"| Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI- 
Pi+Statewide Mode! (remi-fiscal-P/+aug11). 

| The multi-year fiscal Benefit-Cost Ratio is 10.72 when other program incentives are included 


In FY-2011, every dollar of authorized program tax credits returns 
$154.53 in new personal income totaling $144.99 million 
$327.28 in new value-added/GSP totaling $307.07 million 
| $642.66 in new economic output totaling $602.97 million 
Over 10 YEARS, every dollar of authorized program tax credits returns 
$232.48 In new personal income totaling $1,426.61 million 
$462.83 In new value-added/GSP totaling $2,840.14 million 
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TAX CREDIT ANALYSIS 
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Permanent Net New Jobs Created Over Previous Year 
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Net New Investment Over Previous Year 
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Comments on Performance Measure: 
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MILY D EVE LO PMENT ACCOUNT 
<EDIT PROGRAMWM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


This program promotes self-sufficiency for low-income 
Missourians through a matched savings program. 


AUTHORIZATION 
Sections 208.750 to 208.775, RSMa 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 


A community-based organization formed under Chapter 
352, RSMo or any non-profit corporation formed under 
Chapter 355, RSMo. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) issues 
state tax credits to an eligible taxpayer who donates 
money to an organization approved to administer a Family 
Development Account (FDA) project. 


Organizations approved to administer a Family 
Development Account project recruit low-income 
Missourians to participate in a matched savings program to 
help pay for: 
+ Education at an accredited institution of 
higher learning; 
+ Job training at an accredited or licensed 
training program; 
« Purchase of a primary residence; 


+ Major repairs or improvements to a primary 
residence; or 


- Start-up capitalization of a small business. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


» Ch. 143 - Income tax, excluding withholding tax 
-Ch. 147 — Corporate franchise tax 
-Ch. 148 - 
« Bank Tax 
«Insurance Premium Tax 
« Other Financial Institution Tax 
«Ch. 153 - Express Companies Tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


FUNDING LIMITS 


- The total tax credits available for any fiscal year are 


$300,000. 


« An organization applying for one or two 
request up to $100,000 in tax credits. 


years may 


« The tax credit is for 50% of the amount of the 
contribution, not to exceed $25,000 (a $50,000 


contribution) per contributor, 


APPLICATION/APPROVAL PROCEDURE 


Applications from eligible organizations may be submitted 
to the FDA program at any time. Applications will be 
reviewed in the order they are received. Every effort is made 
to notify organizations of a tax credit award within 60 days 


from receipt of the application. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Commuinity Services 
Business and Community Finance Team 
301 West High Street * Room 770 « P.O. Box 118 


Jefferson City » MO * 65102 


Phone: 573-751-4539 @ Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


enartment of Economic Development 
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TAX CREDIT ANALYSIS 


Department: Economic Development [Contact Name & No.: Brenda Horstman 751-3713 
Program Category: Community Development i 


Statutory Authority: 208.750 - 208.775, RSMo 


Tax credits are provided to a contributor (based on 50% of the contribution) that donates to an approved organization administering the Family Development Account project. The matched 
savings fund can be used by the low-income persons for education, job training, purchase or rehabilitation of primary residence, or start-up capital for small business. 


Program Cap: Cumulative $_ : | (remainder of cumulative cap) as Annual $300,000. 


Explanation of cap: 
$300,000 in tax credits are awarded each fiscal year on an open cycle. 





| Explanation of Expiration of Authority: 






Specific Provisions: (if applicable) 
(Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
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TAX CREDIT ANALYSIS 
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Purchase of New/Rehabbed Housing 


Comments on Performance Measure: 
FDA is a matched savings program. Enrollees have 2-5 years to save to buy a primary residence or rehab a primary residence. These are actual numbers of participants that have met their 
goals. 
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Program Name: 





TAX CREDIT ANALYSIS 









Family Development Account (FDA) 


New Businesses to be Started 


FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: 
FDA Is a matched savings program. Enrollees have 2-5 years to start a new business. These are actual numbers of participants that have met their goals. 


Higher Education/Job Training to be Obtained 


Comments on Performance Measure: 


FDA Is a matched savings program. Enrollees have 2-5 years to save to go to college or participate in an accredited job training program. These are actual numbers of participants that have met 
their goals. 
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IDUCTION TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

State tax credits are issued to a qualified film production 
company for up to 35% of the amount expended in Missouri 
for production or production-related activities to facilitate film 
production in Missouri. 


AUTHORIZATION 
Sections 135.750, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 

Any film production company with an expected in-state 
expenditure budget of at least $100,000 for films over 30 
minutes in length, and at least $50,000 for films under 30 
minutes in length. 


ELIGIBILITY CRITERIA 

A film production company claiming the credit must first apply 
to the Department of Economic Development. A particular film 
will be eligible to receive the tax credit based on the amount 
of funds still withstanding for that particular year. Prior to the 
approval, the department will also look at the economic impact 
in determining whether the particular project would be a good 
fit for the tax credit. 


PROGRAM BENEFITS/ELIGIBLE USES 


This tax credit can be applied to: 
» Ch. 143 - Income tax, excluding withholding tax 


» Ch. 148 - 


» Bank Tax 
- Insurance Premium Tax 
« Other Financial Institution Tax 


This credit’s special attributes: 

- Carry forward 5 years 

« Sellable or transferable 
Only those Missouri expenditures necessary for the production 
of the film are eligible. Such expenditures may include, but 
are not limited to, the costs of labor (Missouri residents only), 
services, materials, equipment rental, lodging, food, location 
fees and property rental. 


FUNDING LIMITS 
The entire film production tax credit program is capped at 
$4.5 million. 


APPLICATION/APPROVAL PROCEDURE 
Due to a finite amount of tax credits available, DED has 
established a procedure whereby tax credits may be set aside 


for a given film project by the submission of an application that 
provides estimates for the company’s Missouri expenditures on 
the project. Based upon these estimates and any other relevant 
information, DED may reserve a given amount of tax credits 

for the project (for a given period of time). If it appears at any 
time that a project may be significantly delayed, then DED may 
review the project and, if warranted, reciaim those reserved 
credits and apply them elsewhere. 

In the application form, DED will ask for estimates on the 
amount of money to be spent in Missouri, as well as projected 
dates for establishing the production office and the first day of 
principal photography. These dates will be used in determining 
the length of time for which tax credits may be reserved for the 
project, as well as the likelihood that the project will actually be 
produced in Missouri. 


REPORTING REQUIREMENTS 

Certain tax credit recipients are required to annually report to 
the DED information pertaining to the project that received 
the tax credits. The statute requires that a full year pass after 
the issuance of the tax credits before $B1099 reporting 
requirements must be met. 


The “Tax Credit Accountability Act” reporting form must be 
submitted to DED by June 30 each year for three years following 
the year of the first issuance of tax credits, including the 
following information: 

- Category of business by size 

« Address of the business headquarters 

+ Addresses of all offices located within this state 

» Number of employees at the time of the annual update 


+» Updated estimate of the number of employees projected 
to increase as a result of the completion of the project 


« The estimated or actual project cost 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street = Room 770 * P.O, Box 118 
Jefferson City « MO * 65102 
Phone: 573-751-4539 «Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


Department of Economic Development 
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| taxpayers. Starting in 2008, the tax credit is up to 35% of qualified expenditures, but may not exceed $4.5 million annually for all projects. 


TAX CREDIT ANALYSIS 







Program Name: Film Tax Credit Program | 3 | x 

Department: Economic Development 
Program Category: Business Recrulment’ [Type TaxCGredit_X___ Other (specify) __ | | 

Applicable Taxes: Income tax, Bank tax, Insurance Premium tax, Other financial institutions 


Program Description and Eligibility Requirements: 
Provides a tax credit for in-state expenditures for film production projects. Prior to CY 2008, the film had to have an expected in-state expenditure budget in excess of $300,000 lo be eligible. 








|After Jan. 1, 2008, films under 30 minutes in length must have an in-state budget in excess of $50,000; films over 30 minutes In length must have an in-state budget in excess of $100,000. 





Discretionary XxX 





Explanation of How Award Is Computed: Entitlement = ——— 
For years prior to 2008, the tax credit is equal to 50% of the investment in production or production related activities, but may not exceed $1,000,000 per taxpayer, or $1,500,000 for all 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_ 4,500,000 None 


Explanation of cap: 
The annual cap Is allocated each calendar year to film projects based on pre-applications submitted to DED, Effective January 1, 2008 the annual cap increased from $1,500,000 to 
$4,500,000. 


Explanation of Expiration of Authority: This program sunsets in 2013 unless reauthorized by the general assembly. 





Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back years Refundable Sellable/Assignable XX _ Additional Federal Deductions Available 





Comments on Specific Provisions: 
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TAX CREDIT ANALYSIS 
[Program Name: Flim Tax Credit Program 
Comments on Historical and Projected Information: 
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investment: (a) $164,300 in Missouri spending associated with motion picture production in 
2011. 


ny Seso (a) n/a 
Other Assumptions: (8) nia 


Incentives/Credits: (a) $38,041 In authorized Film tax credits redeemed between 2011-2016 


Impacts occur In the Statewide Region. Assumptions provided by DED. Estimated using 
| REMI-Pi+Statewide Model (remi-fiscal-Pi+aug! 1). 





Indirect Fiscal Benefits 





| in FY-2011, every dollar of authorized program tax credits returns 
$14.44 |n new personal income totaling 
$34.68 in new value-added/GSP totaling $0.22 million 


$53.35 In new economic output totaling $0.34 million 
x || Over S YEARS, every dollar of authorized program tax credits returns 


$2.96 in new personal income totaling 
$5.17 In new value-added/GSP totaling 
$9.40 in new economic output totaling 


$0.09 million 





$0.11 million 
$0.19 million 
$0.34 million 


Leveraged Investment 
$9,816,220 


—— a 
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Comments on Performance Measure: 5 | 
Audited dollars of Missouri spend minus the state Investment of tax credits. 





TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 








PURPOSE 


To generate private funds to be used to establish a 
“protective business environment” (incubator) in which 

a number of small businesses can collectively operate, 
fostering growth and development during a business’ start- 
up period. 


AUTHORIZATION 
Section 620.495, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Missouri taxpayers who make a contribution to an approved 
incubator sponsor in Missouri 


PROGRAM BENEFITS/ELIGIBLES 
This 50% tax credit can be applied to: 
«Ch. 143 — Income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
«Ch. 148 - 
« Bank Tax 
« Insurance Premium Tax 
« Other Financial Institution Tax 
This credit’s special attributes: 
- Carry forward 5 years 
- Sellable or transferable (75¢ minimum) 


FUNDING LIMITS 
The overall maximum amount of tax credits that can be 


authorized under this program in any one calendar year 
is $500,000. 


APPLICATION/APPROVAL PROCEDURE 


SPONSOR - 

An incubator sponsor must apply to the Department of 
Economic Development for designation as an approved 
incubator, DED reviews and approves applications based on 
the following criteria: 


- Ability of the sponsor to carry out the provisions of 
§620.495, RSMo; 


«Economic impact of the incubator on the community; 
- Conformance with area-wide and local economic 
development plans, if they exist; and 


« Location of the incubator (encouraging geographic 
distribution of incubators throughout the state). 


CONTRIBUTOR - 

Any taxpayer, including non-for-profit corporations, except 
those that benefit directly from General Revenue such as 
public universities, may be a contributor. Applications can 
be submitted to DED year-round, but decisions will be made 
on a first-come basis, based on the annual amount of tax 
credits allocated to an approved incubator. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Finance Management Team 
301 West High Street * Room 770 « RO. Box 118 
Jefferson City * MO « 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


Department of Economic Development 





Revised November 2007 


97 


98 


TAX CREDIT ANALYSIS 









Program Name: Small Business Incubator Tax Credit Program = = = | 
Department: Economic Development 7 Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 __ 


Program Category: Entrepreneurial -—~—~—~S~S~S*~=<S~S*<“~*S*SC«*@ztTY@ ‘Tax Credit X___ Other (@pecfy)__ 


Statutory Authority: 620.495, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, 


Program Description and Eligibility Requirements: 

A taxpayer who makes a contribution to an approved incubator sponsor or fund can claim a state tax credit for a percentage of such contribution. 
Explanation of How Award Is Computed: tion | — 
The tax credit is equal to 50% of the contribution. 
Program Cap: Cumulative $ "(remainder of cumulative cap) $ Annual $_500,000_ None 


Explanation of cap: The $500,000 annual cap is allocated each calendar year to approved incubators requesting funds based on need, competition and the appropriate use of 
contributions. 


Explanation of Expiration of Authority: 
Specific Provisions: (if applicable) 

Carry forward 5 years Carry Back _ years Refundable Sellable/Assignable X___ Additional Federal Deductions Available ___ 
Comments on Specific Provisions: 75 cents minimum sale price 
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TAX CREDIT ANALYSIS 





Program Name: Small Business Incubator Tax Credit Program 


Comments on Historical and Projected Information: 
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Fiscal Perl | Derivation of Benefits 

10 ye | | Investment: (a) $2 million investment in durable equipment in 2011. 

Employment: (a) 1 FTE in the Professional, Scientific Services Industry at average wages 

between 2011-2020. 

—| Other Assumptions: (a) n/a 

Incentives/Credits: (a) $1 million in authorized Incubator tax credits, redeemed between 

2011-2016. 
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Direct Fiscal Benefits 





Other Benefits: 

In FY-2011, every dollar of authorized program tax credits returns Over 10 YEARS, every dollar of authorized program tax credits returns 
$2.11 in new personal income totaling $0.35 million $1.36 in new personal income totaling $1.28 million 
$3.96 in new value-added/GSP totaling $0.66 million $1.81 in new value-added/GSP totaling $1.71 million 
$6.29 in new economic output totaling $1.05 million $2.61 in new economic output totaling $2.47 million 












pacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-P!+Statewide Model (remi-fiscal-Pl+aug1 1). 
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Comments on Performance Measure: 









MISSOURI DEPART MENT OF ECONOMIC veep 


PURPOSE 

Provide assistance to community-based organizations that 
enables them to implement community or neighborhood 
projects in the areas of community service, education, crime 
prevention, job training and physical revitalization. 


AUTHCGRIZATION 
Sections 32.100 te 32.125, RSMo 


ELIGIBLE AREAS 


Statewide. 


ELIGIBLE APPLICANTS 
- Not-for-profit corporations organized under 
Chapter 355, RSMo; 
- Organizations holding a 501(c)(3) ruling from 
the IRS; and 


« Missouri businesses 


ELIGIBLE DONORS 


Businesses only - individuals who operate a sole 
proprietorship, operate a farm, have rental property or have 
royalty income are also eligible, as well as a shareholder in 
an S-corporation, a partner in a Partnership or a member of 
a Limited Liability Corporation. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) will issue 
50% or 70% tax credits to an eligible taxpayer who makes 

a qualified contribution to an approved Neighborhood 
Assistance Program (NAP) project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


»Ch. 143 — Income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
*Ch. 148 - 
« Bank Tax 
«Insurance Premium Tax 
- Other Financial Institution Tax 
«Ch. 153 — Express Companies Tax 
This credit’'s special attributes: 
- Carry forward 5 years 


FUNDING LIMITS 


The maximum amount of tax credits available is $16 million 
per fiscal year. The tax credits are allocated at the discretion 


of DED and are subject to change: 

-$10 million in 50% credits 

«$6 million in 70% credits (reserved for projects in 

certain lower population or unincorporated areas). 

Applicant organizations may request a maximum of 
$250,000 in 50% tax credits per project or $350,000 in 70% 
tax credits per project if the organization is located in a 
qualifying rural area. 


APPLICATION/APPROVAL PROCEDURE 


Applications will be accepted in two rounds. The first 
round of applications must be submitted by July 1, 2011. 
The second round of applications must be submitted by 
October 15, 2011. The Department is targeting $8 million 
in approved projects for Round 1 and $8 million in Round 2; 
however, DED reserves the right to adjust allocations based 
on the quality of applications. 


NAP staff is available to provide technical assistance to 
organizations making application to the program. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


SPECIAL PROGRAM REQUIREMENTS 


Preference is given to projects addressing specified program 
outcomes. The NAP also seeks projects located in distressed 
communities and in target communities as determined by 
the department. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street « Room 770 « P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo,gov « Web: www.MissouriDevelopment.org 


Department of Economic Development 
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TAX CREDIT ANALYSIS 





|Program Name: Neighborhood Assistance Program (NAP) : : . 


Department: Economic Development . |Contact Name & No.: Brenda Horstman 751-3713 | Date: October, 2011 = 
Program Category: Community Development __|Type: Tax Credit_X_ _—_— Other (specify) 


. 45 , Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
ee en pe re me re = financial institutions tax, Express company tax 


Program Description and Eligibility Requirements: 
Provides assistance to community-based organizations that enable them to implement community or neighborhood projects in the areas of community service, education, crime prevention, job 
training and physical revitalization. 


Explanation of How Award Is Computed: Entitlement Discretionary __X _ 
Applications are reviewed on a competitive basis and awards made to nonprofits or Missouri businesses for 50% or 70% of the approved budget. 















Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_16 million 
Explanation of cap: Effective August 28, 2008, fiscal year cap was reduced from $18 million to $16 million. 


Explanation of Expiration of Authority: . | 7 | 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back years Refundable Sellable/Assignable 


Comments on Specific Provisions: 
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Comments on Historical and Projected Information: 


TAX CREDIT ANALYSIS 








oF See eee ee ey 
| i ' | j ait J k \ 
ee ae ee es oe 


Derivation of Benefits 
Investment: (a) $743,201 in construction spending between 2011-2013. 
Employment: (a) 79 jobs in social assistance (0 displaced) at average wages between 2011-2016. 
Other Assumptions: (a) 479 new HS/GED/Assoc. Degree graduates earning an additional $2,874,000/yr in 
disposable personal income between 2011-2020, (b) 1,483 jobless participants obtained assistance and 
found jobs earning an additional $23.728 million/yr in disposable personal income between 2011-2020. 
z Osis _ Incentives/Credilts: (a) $11,115,829 In authorized NAP credits, redeemed between 2011-2016. 
ola carne aie tr tay <i socal ama ne fa ear airsprtbe a sac ater 
) = Region. Assumptions provided by DED. Estimated using REMI-Pl+Statewlde Model (remi-fiscal-Pl+augi1). 
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In FY¥-2011, every dollar of authorized program tax credits returns 
$18.79 in new personal income totaling ' 
$8.13 in new value-added/GSP totaling $15.07 million 
$12.76 In new economic output totaling $23.65 million 
Over 10 YEARS, every dollar of authorized program tex credits returns 
| $31.40 In new peronsal income totaling $330.13 million 
$12.14 In new value-added/GSP totaling $127.65 million 
$18.32 in new economic output totaling $102.61 million 
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Permanent New/Retained Jobs 










Comments on Performance Measure: , 
Numbers are dependent on the type of projects that are funded each year. 


TAX CREDIT ANALYSIS 
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Comments on Performance Measure: 






Individuals Learning Life Skills 


| actual | 


SO 





FY 2009 FY 2010 FY 2011 


Amount Leveraged 


$9,000,000 
$8,000,000 


$8,285,658 
$7,487 236 


4,677,003 


FY 2011 


Comments on Performance Measure: 
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MISSOURI AUTOMOTIVE MANUFACTURING JOBS ACT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

The Missouri Automotive Manufacturing Jobs Act will allow 
qualified manufacturing facilities or suppliers that bring 
next-generation production lines to Missouri to retain 
withholding taxes typically remitted to the state. 


AUTHORIZATION 
Section 620.1910, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Qualified manufacturing companies with a NAICS code of 
33611 that: 


(a) Manufacture goods at a facility in Missouri 
throughout the period in which the company receives 
benefits under the Act; and 


(b) Makes a capital investment of at least $75,000 per 
retained job at the facility for the manufacture of a 
new product within two years of beginning to retain 
withholding taxes; or 


(c) Commits to make a capital investment of at 

least $50,000 per retained job at the facility for the 
modification or expansion of the manufacture of an 
existing product within two years of beginning to retain 
withholding taxes. 


Qualified suppliers that: 


(a) Attest to the Department of Economic Development 
(DED) that it derives more than 10% of its total annual 
sales revenue from sales to a qualified manufacturing 
company; 


(b) Adds five or more new jobs; 


(c) Pays wages for the new jobs that are equal to or 
exceeds the county average wage for Missouri as 
determined by the department using the NAICS industry 
classifications but are not less than 60% of the statewide 
average wage; and 


(d) Provides health insurance for all full-time jobs and 
pays at least 50% of the insurance premiums. 


PROGRAM BENEFITS/ELIGIBLE USES 


Allows a qualifed manufacturing company, beginning 
January 1, 2012, upon approval of a notice of intent by the 
department, to retain 100% of the withholding taxes from 
full-time jobs at the facility for 10 years if it manufactures 

a new product, or to retain 50% of withholding taxes from 
full-time jobs for seven years if it modifies or expands the 
manufacture of an existing product. 


Allows a qualified supplier, upon approval of a notice of 
intent by the department, to retain 100% of the withholding 


taxes from new jobs for three years. If the qualified supplier 
pays wages for the new jobs that are equal to or greater 
than 120% of the county average wage for Missouri as 
determined by the department using NAICS industry 
classifications, it can retain the withholding taxes for five 
years, 


FUNDING LIMITS 


Limits the amount of retained withholding taxes authorized 
under the Act for any one qualified manufacturing company 
to $10 million per year and limits the aggregate amount 

of retained withholding taxes authorized under the Act to 
$15 million per year. 


Specifies that if a qualified manufacturing company is 
utilizing withholding taxes from jobs at the facility for any 
other state program, the taxes will first be credited to the 
other state program before beginning to accrue under the 
provisions of the Act. The other state programs include, but 
are not limited to: 7 


(a) New Jobs Training Program (Sections 178.892 - 
178.896); 


(b) Job Retention Program (Sections 178.760 - 178.764); 


(c) Real Property Tax Increment Allocation 
Redevelopment Act (Sections 99.800 - 99.865): or 


(d) Missouri Downtown and Rural Economic Stimulus 
Act (Sections 99,915 - 99.980), 


REPORTING REQUIREMENTS 


On an annual basis, the business must submit a report 
documenting the retained Jobs or new jobs created, the 
total payroll, and confirming that the business meets the 
health insurance requirements for the new jobs. In the event 
thata rig 8 has not maintained the minimum program 
requirements, benefits will cease for the remainder of the 
benefit period. 


SPECIAL PROGRAM REQUIREMENTS 


Allows a qualified manufacturing company to remain 
eligible to participate in the Missouri Quality Jobs Program 
for any new jobs for which it does not retain withholding 
taxes, if it meets the qualifications for that program 

but prohibits a qualified manufacturing company from 
simultaneously receiving benefits from: 


(a) Business use incentives for large-scale developments 
(Sections 100.700 - 100.850, RSMo); 


(b) New or expanded business facilities (Sections 
135.100 - 135.150); 


(c) Enterprise zones (Sections 135.200 - 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135.535); or 


(e) Rural empowerment zones (Sections 135.900 - 
135.906). 


Revised October 20/0 
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A qualified supplier is prohibited from simultaneously 
receiving benefits from: 


(a) Business use incentives for large-scale developments 
(Sections 100.700 - 100.850); 


(6) New or expanded business facilities (Sections 
135.100 - 135.150); 


(c) Enterprise zones (Sections 135.200 - 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135,535); 


(e) Rural empowerment Zones (Sections 135,900 - 
135.906); 


(f) Enhanced enterprise zones (Sections 135.950 - 
135.970); or 


(g) Missouri Quality Jobs Program (Section 620.1881). 


Requires a qualified manufacturing company that fails to 
make the required capital investment within two years to 
immediately cease retaining any withholding taxes with 
respect to jobs at the facility, repay all withholding tax 
previously retained plus interest of 5% per year, and forfeit 
all rights to retain withholding taxes for the remainder of 
the withholding period. If the failure to make the capital 
investment is due to economic conditions beyond the 
company’s control, the department director may suspend 
the right to retain withholding taxes one time for up to three 
years at the company’s request. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 * P.O. Box 118 
jefferson City * MO « 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov « Web: www.missouridevelopment.org 


: - 5 e L. 


Department of Economic Develonoment 
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TAX CREDIT ANALYSIS 







Program Name: Manufacturing Jobs Act | -~ —— 
Department: Economic Development |Contact Name & No.: Brenda Horstman 751-3713 |Date: October 2011 


Program Category: Business Retention ; |Type: Tax Credit Other (specify)_Retention of withholding taxes 












|Statutory Authority: 620.1910, RSMo | Applicable Taxes: Withholding tax 


Program Description and Eligibility Requirements: 
A business with NAICS code of 33611 may retain withholding taxes in the amount of 100% for retained full time employees for the creation of a new product line for 10 years or retain 


|50% of the ‘withholding taxes for the modification or expansion to an existing product fof E bei A qualified supplier of an eligible manufacturer may retain 100% of withholding taxes 
|for new jobs (creation of 5 new jobs threshhold to qualify) for a period of 3 years or, if v s are in excess of 120% of county average, for 5 years. 


Explanation of How Award Is Computed: Entitlement = i Discretionary 


The eligible manufacturer commits to make a capital investment of at least $75,000 per retained job, or in the case of a modified / expansion of an existing product, commits to mak a capital 
investment of at least $50,000 within no more than two years of the date the company begins to retain withholdings. For the eligible supplier, the company must derive more than 10% of 
the total annual sales from the qualified manufacturer and add five or more new jobs. 


Program Cap:  CumulativeS (remainder of cumulative cap)$_________ Annual $15 million per year for manufacturing companies None 


Explanation of Cap: Maximum amount of withholding tax that can be retained by any one qualified manufacturing company shall not exceed $10 million per calender year and the 
aggregate amount for all qualified manufacturing companies shall not exceed $15 million per calendar year. There are no annual limits for qualified suppliers. 


Explanation of Expiration of Authority: This program sunsets on October 12, 2016, unless reauthorized by the Missouri General Assembly. 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 
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TAX CREDIT ANALYSIS 











Program Name: Manufacturing Jobs Act x 
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investment: (a) $288,750,000 in durable equipment spending in 2011. 
Employment: (a) 3,850 retained jobs in motor vehicle manufacturing at specified wages In 
2011-2020. | 
Other Assumptions: (a) real wage growth begins in 2012. 

Incentives/Credits: (a) $91,828,532 in authorized Manufacturing Jobs credit, redeemed 
between 2011-2020. 

Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
| REMI-Pl+Statewide Model (remi-fiscal-Pl+aug11). 











Other Benefits: 
In FY-2011, every dollar of authorized program tax credits returns 
$62.13 in new personal Income totaling $570.50 million 
$146.49 In new value-added/GSP totaling $1,345.20 million 
$421.60 in new economic output totaling $3,871.52 million 
Over 10 YEARS, every dollar of authorized program tax credits returns 
$79.43 in new personal Income totaling $6,564.91 million 
$183.70 In new value-added/GSP totaling $15,183.36 million | 
$542.79 In new economic output totaling $44,863.81 million | 


TAX CREDIT ANALYSIS 
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|Comments on Performance Measure: By statute, cannot begin receiving benefits until after January 4, 2012. 





MISSOURI QUALITY JOBS PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Facilitate the creation of quality jobs by targeted business projects. 


AUTHORIZATION 
Section 620,1875-620.1900, RSMo 


ELIGISLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
For-profit and non-profit businesses [except for gambling, retail trade, food 
and drinking places, public utilities, educational services, ethanol distillation 
or production facilities, biodiesel production facilities, religious organizations, 
and public administration companies or businesses that are delinquent in 
non-protested taxes or other payments (state, federal or local), or any company 
that has filed for or has publidy announced its intention to file for bankruptcy.) 
Headquarters or administrative offices of otherwise excluded businesses that serve 
a multi-state area may qualify in some cases. The average wage of the new jobs 
must equal or exceed the county average wage (as published by DED), and the 
company must offer health insurance and pay at least 50% of the premium for all 
full-time employees in Missouri. 

- Average Wage: Total annual payroll of the new jobs divided by theaverage 

annual number of new jobs, 


ELIGIBILITY CRITERIA 
The business must create a minimum number of new jobs at the project facility 
prior to the “deadline” date, based on the type of project: 
- Small/Expanding businesses: 
» Rural areas: 20 or more new jobs within two years of the date 
of DED’s approval. 
« Non-rural areas: 40 or more new jobs within two years of the date 
of DED's approval. 
*Nan-rural areas include the counties of Buchanan, Clay, Greene, Jackson, St. Charles 
as oy acy me na Cs ee, on 5 Ce 
« Technology businesses (dassified by NAICS codes): 
+ 10 or more new jobs within two years of the date of DED's approval. 
«High Impact businesses: 
+ 100 or more new jobs within two years of the date of the hiring of the 


first new job, and the first new job must be within one year of the date 
of DED's approval. 


PROGRAM BENEFITS/ELIGISLE USES 
For “Small/Expanding” businesses, the benefit of the program is the retention of 
the state withholding tax of the new jobs, 


For “Technology” and “High Impact” businesses, the benefits of the program are 

(a) the retention of the state withholding tax of the new jobs; and (b) state tax 
credits, which are refundable, transferable and/or saleable. The program benefits 
are based on a percentage of the payroll of the new jobs. The program benefits are 
not provided until the minimum new job threshold is met and the company meets 
the average wage and health insurance requirements. 


This tax credit can be applied to Chapter 143 (state income tax, excluding 
withholding tax) and Chapter 148 (financial institutions tax). Tax credits must be 
caimed within one year of the close of the taxable year that they were issued. Tax 
credits can only be applied to tax liability for the year in which they were eared. 
Any unused balance is refundable. The credits may also be transferred, sold or 
assigned. 
The program benefits are calculated as follows: 
Small/Expanding businesses: 
Retain 100% of the withholding tax of the new jobs, each year for the 
benefit period of: 
+ Three years - if the average wage of new jobs is 100-119% of 
county average wage; or 
- Five years - if the average wage of new jobs is at least 120% 
of county average wage. 
Technology businesses: 
5% of the payroll of the new jobs each year for five years; plus: 
- “Average Wage Bonus” 
High Impact businesses: 


3% of the payroll of the new jobs each year for five years; plus: 
« “Average Wage Bonus" 
« “Local Incentives Bonus” 


“Average Wage Bonus" (company average wage as a percentage of county 
average wage): 
« Greater than 120% and up to 140%: 2% bonus of payroll 
of the new jobs. 
- Greater than 140%: 1% bonus of payroll of the new jobs. 
“Local Incentives Bonus” (amount of local incentives provided to the project as a 
percentage of the amount of new local tax revenues derived from the project, over 10 years): 
= 10-24%: 1% bonus of payroll of the new jobs. 
+ 25-49%: 2% bonus of payroll of the new jobs. 
« 50% or more: 3% bonus of payroll of the new jobs. 
Each time the business meets the minimum new job threshold, it may start a new 
benefit period for the net new jobs created. There is no limit on the number of 
benefit periods a company may use the program, as long as a new Notice of Intent 


is completed and minimum new job thresholds and other program qualifications 
afe met. 


“New jobs” are defined as full-time (average 35 or more hours/week each year) 
employees of the company that are employed at the project facility, based on 
the increase from the “base employment” (the number of full-time jobs at the 
facility, or the average number for the twelve-month period prior to the Notice of 
Intent, whichever is higher, on the date DED receives the Notice of Intent). \n the 
event the company (or a related company) reduced jobs at another facility in 
Missouri with related operations, the new jobs at the project facility would be 
reduced accordingly. 


FUNDING LIMITS 


There is no annual cap on the retained withholding taxes. Tax credits issued for the 
entire program shall not exceed $80,000,000 per calendar year, and are provided 


ona first-come basis. 
Revised June 20] 


APPLICATION/APPROVAL PROCEDURE County average wages (effective until 7/1/12): 
An application (“Notice of Intent”) may be submitted to DED at any time of the year Average county wages are based on Census of Employment and Wages, MERIC 


by the business. Applications may be obtained at www imissouridevelopment.org, | , 
DED’s approval will: porns es rina Use 2,080 hours per year when converting irom 
» Confirm that the type of project/business is eligible. | 
» Establish the date “base employment’ is calculated. Annual ea Annal 
- Reserve the estimated tax credits for the project. Raunny wate § LONE wage ny wees | 
» Establish the 2-year "deadline" date for the creation of the minimum new jobs 
to be eligible for the program fwanen | son [oom | soa [rowan | sss 
REPORTING REQUIREMENTS jrrcason | sass | wammson | sansa | emmy | 0077 | 


On an annual basis, the business must submit a report documenting the new 
jobs created, the total payroll, and confirming that the business meets the health PREPS 
insurance requirements for the new jobs. In the event that a company has not - BARTON 528; 
maintained the minimum program requirements, benefits will cease for the Cas fd ae 
remainder of the benefit period. A high-impact project may continue as a small/ PUTTE 
expanding project as long as new jobs and other program requirements are met Howe, rou | 57 | 
$B1099, or the Tax Credit Accountability Act Reporting Form must be submitted to 
the Department of Economic Development by June 30th each year the company suey SS me | See Ca EZ 
receives tax credits and for the three years following the end of the benefit period. [sooK: nA [rurmam | 522603 
BUCHANAN | ror oo |ucer | $335 fas = | sare | 


SPECIAL PROGRAM REQUIREMENTS Tone | saso [erosor | nse [oar | sos | 
A business cannot earn benefits simultaneously at the project facility under this cue | Satz | OWNSON | a ——<) 


Makati a cane aaeeee [sa se | 
pres ana Se ae jcuwnen | sasars Jucme | sass [mmr | st956 | 
< Rebullding Communities eragram [a ws [a [nn —[ 
. Brownfield Jobs and Investment tax credits 

Special conditions apply when Quality Jobs is used at the same time as other one jews | $36,252 

programs that affect state withholding taxes (New Jobs Training, State TIF, MODESA), eS a non oo 

Estimated state withholding taxes, based on adjusted gross income (“AGI”): 
> AGI UPTO $20,000 1.4% 

* — AGIOF $20-25,000 1.9% 
» AGI OF $25-30,000 2.4% 
- AGI OF $30-35,000 2.7% 
- AGI OF $35-40,000 2.9% 
- AGI OF $40-45,000 3.1% 
» AGI OF $45-50,000 3.2% 
~ — AGIOF$50-55,000 3.3% 
+ AGI OF $55-65,000 3.4% 
* AGI OF $65-70,000 3.5% 
+ — AGIOF$70-75,000 3.6% 
* AGIOFS75-$100,000 3.7% 
* AGI OF $100,000+ 4.2% 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 * 2.0, Box 118 
Jefferson Gity « MO = 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov » Web: www.missouridevelopment.org » Statewide average of $40,856 applicable to any county over the statewide average when 

determining program eligibility. 
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[Department: Economic Development _ Contact Name & No,: Brenda Horstman 751-3713 


TAX CREDIT ANALYSIS 










Program Name: Quality Jobs 









Date; October, 201) 


Program Category: Business Recruitment /Type: Tax Credit_™X Other (specify) Also retention of withholding tax of new jobs 


Statutory Authority: 620.1875 to 620.1890, RSMo Applicable Taxes: Income tax, Bank tax, Insurance premium tax, Other financial institutions tax 


Program Description and Eligibility Requirements: 
For-profit and non-profit businesses except for gambling, retail trade, food and drinking places, public ulilities, educational services, religious organizations, public administration, companies 
that are delinquent in non-protested {axes or other payments, or any company that has filed for or has publicly announced its intention to file for bankruptcy are eligible provided the average 

| wage of the new jobs equals or exceeds the county avera 









| ars, 
Explanation of How Award Is Computed: Entitlement X Discretionary 


The benefits of the program are the retention of 100% of the state withholding tax of the new jobs for 3 or 5 years for small/axpanding businesses (20+ new jobs In rural areas and 40+ new 

| Jobs in non-rural areas); or a combination of the retention of 100% of the state withholding tax of the new jobs and state tax credits for 5 years for technology businesses (10+ new jobs) 
and high impact businesses (100+ new jobs), based on a percentage (from 3 to 7%, depending on the average wage of the new jobs and the amount of local incentives) of the payroll of 
the new jobs. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_80 million None 
Explanation of cap: The cap increased from $40 million to $60 million in tax credits beginning Aug, 2008. The cap increased to $80 million beginning June 4, 2009 . Up to $3 million of the cap may be 
used for job retention projects approved by the Quality Jobs Advisory Task Force, with no tax credits Issued after August 30, 2013. Up to $500,000 of tha cap may be used for small business job retention 
and flood rellef projects, with no tax credits approved after August 30, 2010, The tax credit maximums applying to technology and high impact business projects were removed for newly approved projects 
as of June 4, 2009. There Is no limit on the retention of withholding taxes. — 
Explanation of Expiration of Authority: No tax credits shall be issued for job retention projects approved after August 30, 2013. No tax credits shall be issued for small business job retention and 
flood relief projects approved after August 30, 2010. 
Specific Provisions: (if applicable) 
| Garry forward years Carry Back 


Comments on Specific Provisions: 
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Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 
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____ $57,060,623 |! pisctatewide Model (remi-fiscal-Pl+aug11). 
(ae bse we 5 {| The multi-year fiscal Benefit-Cost Ratio is 4.34 when other program incentives are included. 
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Other Benefits: | 
In FY-2011, every dollar of authorized program tax credits returns 
$53.12 In new personal income totaling $633.00 million | 
$110.41 in new value-added/GSP totaling ‘$1,315.80 million | 
$217.19 In new economic output totaling $2,588.24 million 
| Over 10 YEARS, every dollar of authorized program tax credits returns 
$101.64 In new personal income totaling $5,799.72 million 
| $204.24 in new value added/GSP totaling $11,654.08 million 


$407.89 In new economic output totaling $23,274.43 million 





Comments on Performance Measure: 








REBUILDING COMM 
CREDIT PROGRAM 








UNITIES 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


To stimulate business activity in Missouri's “distressed 
communities” by providing tax credits to eligible businesses 
that locate, relocate or expand their business within a 
distressed community. 


AUTHORIZATION 
Section 135.535, RSMo. 


ELIGIBLE AREAS 


Distressed communities only. For a list of cities and census 
block groups that are “distressed communities,’ visit DED's 
web site or call 573-751-0717. 


ELIGIBLE APPLICANTS 


Businesses that locate, relocate or expand their business 
within a distressed area or distressed Missouri community. 


ELIGIBILITY CRITERIA 

«Must have more than 75% of its employees at the 
facility in the distressed community. 

» Must have fewer than 100 employees total at all 
facilities nationwide (before commencing operations 
or relocating). 

- Primarily engaged in manufacturing, biomedical, 
medical devices, scientific research, animal research, 
computer software design or development, computer 
programming (including Internet, web hosting, and 
other information technology), telecommunications 
(wireless, wired or other), or a professional firm. 


CATEGORIES OF BUSINESS: 

NEW OR RELOCATING BUSINESSES 

Eligible new or relocating businesses may choose one of the 
40% Tax Credits and the employees may receive the 1.5% 
Employee Tax Credit. 


EXISTING BUSINESSES 

Eligible businesses already located in a distressed 
community may be eligible for the 25% Equipment Tax 
Credit. Existing businesses that double the number of full 
time employees in the distressed community from the 
previous year, may choose one of the 40% Tax Credits. 


TAX BENEFITS AVAILABLE: 

40% INCOME TAX CREDIT: 

State tax credit based on 40% of the amount of state income 
tax owed by the business. 


40% EQUIPMENT TAX CREDIT: 

State tax credit based on 40% of the amount of funds 
expended for computer equipment and its maintenance, 
medical laboratories and equipment, research laboratory 
equipment, manufacturing equipment, fiber optic 
equipment, high-speed telecommunications, wiring or 
software development expense in the calendar year. 


1.5% EMPLOYEE TAX CREDIT: 

Employees of an eligible business may receive a tax credit 
against state individual income tax equal to 1.5% of their 
gross annual salary paid at the project facility. The business 
must receive one of the 40% Tax Credits each year for the 
employees to be eligible for this credit. 


25% EQUIPMENT TAX CREDIT: 

State tax credit based on 25% of the amount of funds 
expended for eligible equipment in a taxable year that 
exceeds the average of the prior two years’ expenditures for 
such equipment. Eligible expenditures include: computer 
equipment and its maintenance, medical laboratories and 
equipment, research laboratory equipment, manufacturing 
equipment, fiber optic equipment, high-speed 
telecommunications, wiring and software development. 


PROGRAM BENEFITS/ELIGIBLE USES 
The 40% Income Tax Credits and the 25% and 40% 
Equipment Tax Credits can be applied to: 


«Ch. 143 - Income tax, excluding withholding tax 
« Ch. 147 — Corporate franchise tax 
«Ch. 148 - 
» Bank Tax 
«Insurance Premium Tax 
« Other Financial Institution Tax 
And have these special attributes; 
«Carry back 3 years 
« Carry forward 5 years 
- Sellable or transferable 
The 1.5% Individual Tax Credit can be applied to: 
«Ch. 143 - Individual income tax 
And has this special attribute: 


* Sellable or transferable 


Revised November 20()7 
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FUNDING LIMITS 
RGSRAM LIMM: 
- All credits: $8 million/year 
» 25% Equipment Tax Credits: $750,000/year 
PER BUSINESS LIMIT: 
*40% Income Tax Credit; $125,000/year 
*25% and 40% Equipment Tex Credits: $75,000/year 
ELIGIBILITY PERIOD: 
+ 40% Equipment Tex Credit: Year of commencement 
of Operations plus three calendar years thereafter 
» 40% Income Tax Credit: Three tax years after the 
year of commencement of operations 


+ 1.5% Employee Tax Credit: Three tax years after 
commencement of operations 


APPLICATION/APPROVAL PROCEDURE 

« New or relocating businesses should submit a 
Pre-Application to DED prior to commencing 
operations in the distressed community. 

« Businesses applying for the 25% Equipment Tax 
Credit should submit a Pre-Application for each 
year that they intend to request tax credits, 

« Applications for tax credits must be submitted to 
DED prior to February 15th of the calendar year 
following the year in which the credits were earned. 

«Tax credits will be issued on a first-come, first 
served basis. 


REPORTING REQUIREMENTS 


The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 


A 


business can only earn the 40% Tax Credits under this 


program for one eligibility period. 


No business can earn credits under this program if earning 
Missouri Quality Jobs, Enterprise Zone, Enhanced Enterprise 
Zone, Business Facility or Brownfield Jobs and Investment 
Tax Credits for the same project for the same tax period. |f 

a project is eligible for more than one such program, the 
business must choose only one program. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 © P.O, Box 118 
Jefferson City * MO = 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 









Program Name: Rebuilding Communities 
Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 
Program Category: Business Recruitment Type: Tax Credit_X__ Other (specify) 
Statutory Authority: 135.535, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 


financial institutions tax 
Program Description and Eligibility Requirements: 


Provides a tax credit for eligible businesses locating, relocating or expanding within a distressed community. A business must have fewer than 100 full-time employees, 75% of which must be 
located in the distressed community, and be primarily engaged in manufacturing, biomedical, medical devices, scientific research, animal research, computer software design or development, 






|Date: October 2011 












| 
/ 


Explanation of How Award is Computed: Entitement X_ Discretionary 


The tax credit is equal to either 40% or 25% of eligible equipment purchases, depending on whether the business is new or existing, or 40% of state income taxes due, A 1.5% employee tax credit 

is also available to businesses who receive one of the 40% credits and Is based on an employee's gross salary. The 40% income tax credit is limited to $125,000 per year for three years. The 40% 
and 25% equipment credits are limited to $75,000 per year for four years. — ) | 
Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_8 million 

Explanation of cap: Total credits issued under this program may not exceed $8 million per year. The 25% equipment credits are further limited to $750,000 per year. 

(Note that 620.1881, RSMo - the Missouri Quality Jobs Act - reduced the cap from $10 million to $8 million). 

Explanation of Expiration of Authority: 







Specific Provisions: (if applicable) 
Carryforward 5 years CarryBack_ 3 years Refundable Sellable/Assignable X ##§= Additional Federal Deductions Available 
Comments on Specific Provisions: The 1.5% employee credits are sellable/assignable only, 




































ia Seal FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 

WO) | i aS’ | eS. es aa | Ae ee ee eee eae) 
Amount Authorized = ss || 52,002,376 = (| 1,419,758 =——§$_ (| SS 4641452—— $s | $1,500,000 =—S—ss || Si CS 500,000—— esd 
[Amountissued | SS 2,002,376 = | 419,759 = =—S “$s | 1,444,107 SS |] SC ,500,000 =—S—s || C—( 4500000 ——s$sCid' 
$1,350,000 —_ | ___—*$1,350,000 
EST. Amount Outstanding §- FAUNA ee | ee eee) == $2,633,549 ee NIA ee eS NIA et 
EST. Amount Authorized but | — re Wakes oan Oy ieee it? BE Ea ee ae a) Li. 6 iG; 
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Amount Issued 






Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 


Derivation of Benefits 
Investment: (a) $4,341,384 in equipment demand in 2011. 
al so ee 
Other Assumptions: (a) Estimated annual Professional Technical and Misc. Manufacturing 
Industry sales of $347,311 based on 8 percent RO! between years 2011-2020. Sales 
In Sea increase modeled to not increase direct employment within the industry. 
$62,539 |incentivesiCredits: (a) $1,641,452 In authorized Rebuilding Communities tax credits in 2011, 
__SOSsTS a between 2011-2016. 
Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
indteg Fs Cos [9 7 REML-P!+Statewide Model (remi-fiscal-Pl+aug11) 
SENET SOS} Ses The multi-year fiscal Benefit-Cost Ratio is 0.04 when other program Incentives are included. 
Other Ranaltee 
In FY¥-2011, every dollar of authorized program tax credits returns 
$2.12 in new personal income totaling $0.58 million 
$5.01 in naw value-added/GSP totaling $1.37 million 
$68.41 in new economic output totaling $2.30 million 








Over 5 YEARS, every dollar of authorized program tax credits returns 


$0.56 in new personal income totaling $0.87 million 
$2.23 in new value-added/GSP totaling $3.47 million 
$3.64 In new economic output totaling $5.65 million 
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Comments on Performance Measure: 








E PRODUCTION 


TAX CREDIT PROG PAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Assist vineyards and wine producers with the purchase of 
new equipment and materials by granting a tax credit fora 
portion of the purchase price. 


The Missouri Department of Economic Development (DED), 


will issue a state tax credit to an individual, partnership or 
corporation in an amount equal to 25% of the purchase 
price of new equipment and materials used directly in the 
growing of grapes or the production of wine in Missouri. 


AUTHORIZATION 
Section 135.700, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Missouri individuals or businesses. 


ELIGIBILITY CRITERIA 

An individual or business must be actively involved in the 
production of wine or the growing of grapes in the state 
of Missouri, 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


-Ch. 143 — Income tax, excluding withholding tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


APPLICATION/APPROVAL PROCEDURE 


An application must be filed with DED. There are no 
deadlines. DED will issue a tax credit certificate authorizing 
the applicant to claim the tax credits. 


REPORTING REQUIREMENTS 


The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


The Agricultural Category of tax credits, which includes the 
Wine and Grape Production program, requires recipients to 
annually report to DED for three (3) years following the date 
of issuance of the tax credits, the following information: 





+ Type of agricultural commodity 
« Amount of contribution 
+ Type of equipment purchased 


» Name and description of facility, except that if the 
agricultural credit is issued as a result of a producer 
member investing in a new generation processing 
entity, then the new generation processing entity, 
and not the recipient, shall annually, for a period 
of three years following the issuance of tax credits 
provide the information. 


SPECIAL PROGRAM REQUIREMENTS 
Equipment and materials must be new purchases. The 
purchase price is the selling price of the new equipment and 
materials, excluding sales tax, delivery cost, shipping and 
handling costs, installation costs, and other unrelated costs. 
The new equipment and materials must be: 
» Used on land owned or leased for the purpose of 
producing wine or growing grapes; and 
» Used directly in the production of wine or growing of 
grapes in the state of Missouri. 
The new equipment and materials will be considered used 
directly based upon: 
«Where the item in question is used; 
«When the item in question is used; and 
« How the item in question is used to produce wine or 
grow grapes. 


CONTACT 
Missouri Department of Economic Development 
hivision of Business and Community Services « Finance Management Team 
301 West High Street * Room 770 « RO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


SURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
Revised November 2007 
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TAX CREDIT ANALYSIS 





[Program Name: Wine Producers and Grape > | . | 
Department: Economic Development ___ |Contact & No.; Brenda Horstman 751-3713 Date: October, 2011 . 
: ra ——— . ; 7 ype: TaxCredit_X___—-_— Other (specify) __ | 


Applicable Taxes: Income tax 


Program and Eligibility Requirements: 

Any grape grower or wine producer within the state can claim an income tax credit for a percentage of the purchase price of all new equipment and materials used directly in growing grapes or 
producing wine within the state. Taxpayers may apply annually for up to five years. 

Explanation of How Award is Computed: Entitlement XxX _ Discretionary —- 

The tax credit is equal to 25% of the purchase price of all new equipment and materials used directly in growing grapes or producing wine. 






Program Cap:  Cumulative$_ (remainder of cumulative cap)$__——=——SS—=é< Annual 
Explanation of cap: 


Explanation of Expiration of Authority: 





Specific Provisions: (if applicable) _ 
Carry forward years Carry Back years Refundable | Sellable/Assignable Additional Federal Deductions Available ; 
Comments on Specific Provisions: This credit has no special attributes and must be applied to tax liability for the year it was earned. 
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TAX CREDIT ANALYSIS 










Wine Producers and Grape Growers 





Name: 
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investment: (a) $360,056 in equipment demand In 2011, 

Employment: (a) n/a 

Other Assumptions: (a) Estimated annual Food Mfg industry sales of $28.8 K based 
on 8 percent RO! between years 2011-2015. Sales increase modeled to not increase 
direct employment within industry. 

Incentives/Credits: (a) $90,014 in authorized Wine and Grape tax credits in 2011, 
redeemed in 2011. 

Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated 
using REMI-Pl+Statewide Model (remi-fiscal-Pi+aug11). 
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irect Fiscal Costs 


$90,014 | «$90,014 

ENEFIT: COS DE <2 SES 1 Sa 

Other Benefits: 
in FY-2011, every dollar of authorized program tax credits returns 

$0.68 in new personal income totaling $0.06 million 

$1.13 in new value-added/GSP totaling $0.10 million 

$2.63 In new economic output totaling $0.24 million 

















Over 5 YEARS, every dollar of authorized program tax credits returns 
$0.70 in new personal income totaling $0.06 million 
$1.50 in new value-added/GSP totaling $0.14 million 
$4.13 in new economic output totaling $0.37 million 
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OPPORTUNITIES 





TAX CREDIT PROGRAM 








MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 





PURPOSE 

To broaden and strengthen opportunities for positive 
development and participation in community life for youth, 
and to discourage such persons from engaging In criminal 
and violent behavior. 


AUTHORIZATION 
Sections 135.460 and 620.1100 to 620.1103, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 
«Non-Profit Organizations 
« Schools* 
- Faith-based Organizations* 
+ Local Governments 
* Missouri Businesses 
«Public or Private Entities 
*Schools and faith-based organizations must meet certain criteria. 


ELIGIBILITY CRITERIA 

Tax credits are allocated to organizations administering 
positive youth development or crime prevention projects 
that have been approved through the application process. 
Approved organizations secure contributions from their 
community, and the contributor receives tax credits for 
those contributions, There are 50% tax credits for monetary 
contributions and wages paid to youth in an approved 
internship, apprenticeship or employment project, and 30% 
tax credits for property or equipment contributions used 
specifically for the project. 

Eligible Projects include: 


- Degree Completion 
-Internship/Apprenticeship 
* Youth Clubs/Associations 
« Adopt-A-School!l 

* Mentor/Role Mode! 

+ Substance Abuse Prevention 
« Violence Prevention 
«Youth Activity Centers 
«Conflict Resolution 
«Employment 

«Counseling 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
«Ch. 143 — Income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
«Ch, 148- 
» Bank Tax 
» Insurance Premium Tax 
« Other Financial Institution Tax 
«Ch. 153 — Express Companies Tax 
This credit's special attribute: 


- Carry forward 5 years 


FUNDING LIMITS 
- The Youth Opportunities Program has up to 
$6 million in tax credits to award annually. 
+ Each project is limited to $250,000 in tax credits. 
« Each contributor is limited to $200,000 in tax 
credits annually, 


APPLICATION/APPROVAL PROCEDURE 


2012 YOP applications will be accepted any time prior 
to September 30, 2012, or until tax credits have been 
exhausted. 


REPORTING REQUIREMENTS 


Quarterly reports, final report and final audit for projects 
using $25,000 or more in tax credits 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street = Room 770 « PO. Box 118 
Jefferson City * MO « 65102 
Phone; 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 
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rey i FY 2010 ACTUAL FY 2011 ACTUAL FY 2012 (current year) FY 2013 (budget year) : 


TAX CREDIT ANALYSIS 






Program Name: Youth Opportunities Program (YOP) | | | =_— 
Contact Name & No.: Brenda Horstman 751-3713 Date: October, 2011 

Program Category: Domestic and Social | = Type: Tax Credit_X__ Other (specify) __ 

Statutory Authority: 135.460 and 620.110-620.1103, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 


| | 3 financial institutions tax, Express companies tax _ 
Program Description and Eligibility Requirements: | | 
This is a contribution tax credit program which broadens and strengthens opportunities for positive development and participation in community life for youth and discourages criminal and violent 
behavior. Individuals, businesses and corporations having tax liability In Missouri are eligible to receive tax credits for qualified donations to approved YOP projects. 






































Explanation of How Awardis Computed: __ | Entitlement Discretionary X __ 
Credits are awarded on an open cycle and are awarded at 50% of the approved project budget 






Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_6 million 


Explanation of cap: 


| Explanation of Expiration of Authority: | | 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back years Refundable _- Sellable/Assignable_ Additional Federal Deductions Available 
Comments on Specific Provisions: 





















































Certificates Issued (# = eS ee ee 3,072 3,056 
Amount Authorized $5,372,704 $5,003,813 $3,580,609 $4,652,000 $4,652,000 | 
Amountissued $4,821,723 ___ $4,406,277 $4,917,600 | 54,093,760 $4,093,760 
Amount Redeemed 3 $4,723,545 $4,405, 158 $3,589,991 $3,684,384 if 
EST. Amount Outstanding (= aes, See eS, ene, MAS nies $7,656,142 oe A NA eee = 
EST, Amount Authorized but ‘i a ee 7 eT ee ” Walt aie seit 
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Amount Authorized Amount Issued Amount Redeemed 


|Comments on Historical and information: 





a e $24,391 





TAX CREDIT ANALYSIS 
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[_BENEFNS Investment: (a) er aaa ade in construction demand In 2011-2013. 


Employment: (a) n/a 
cag ee ae a : = 


Other Assumptions: (a) 122 Jobs Skills Graduates earning an additional $7.32 million/yr In | 
Indirect Fiscal Benefits a ©, el | $71, 289 " disposable personal income between 2011-2016, (b) 13 new HS/GED graduates earning an additional 


aie : _ $78,000/yr in disposable personal income in 2011-2016, 
Sl eid Reece oes | Incentives/Credits: (a) $3,580,609 in authorized YOP credits, redeemed between 2011-2016, 
Indirect Fiscal Costs [SOS 
$3,387,063 
BENEFIT: COST es ROR ee A  ——_F 
Other Benefits: 
In FY-2011, every dollar of authorized program tax credits returns 

$2.05 in new personal income totaling $1.22 million 

$1.19 in new value-added/GSP totaling $0.71 million 

$1.93 in new economic output totaling $1.15 million 
Over 6 YEARS, every dollar of authorized program tax credits returns 

$1.94 in new personal income totaling $6.58 million 

$0.95 in new value-added/GSP totaling $3.21 million 

$1.48 In new economic output totaling $5.01 million 













Impacts occur In the Statewide Region. Assumptions provided by DED. Estimated using REMI- 
Pi+Statewide Model (remi-fiscal-Pi+aug11). 











Permanent New/Retained Jobs 


Comments on Performance Measure: 
Numbers are dependent on the type of projects that are funded each year. 
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TAX CREDIT ANALYSIS 
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Number of Youth Learning Life Skills 


—— actual | 


| | FY 2009 FY 2010 FY 2011 





Comments on Performance Measure: 
Includes individuals earning GEDs, job training and other skills necessary to be come productive citizens. Numbers are dependent on the type of projects that are funded each year. 
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Number of New/Renovated Facilities 


| at 
 ——actual 





FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: 


Numbers are dependent on the type of projects that are funded each year. 
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TAX CREDIT ANALYSIS 





Amount Leveraged 
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Comments on Performance Measure: ‘-. | | ~ a 
YOP tax credits leveraged (Total Contributions - Total Credits Issued) 
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BUSINESS FACILITY 
TAX CREDIT PROGRAM 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT - S 

NOTICE ~ 
Pursuant to SB 1155 (2004), the Business PURPOSE A 
Facility Tax Credit Program is being phased out Provide tax incentives to facilita xpansion 
of existence, of new or existing mes i uri. 
¥ Only a facility that has commenced AUTHORIZATION & 

operations or put its development into use on Sections 135.100 to 135.258, RSMo 

or before December 31, 2004. can be eligible 









for the program. How THE PROGRAM WORKS 
mud Credits are provided to the 


Y Facilities that do not commence operations business Hasyg off the number of new jobs 


until January 1, 2005, or later, will not be createg‘aiw amount of new investment at the 
eligible to receive incentives under the iKade facility. The credits are provided each 
program. r up to ten years after the project 

ences operations. 
Remember that Form 135.258, the pre- , 
application (“Letter of Intent”) for the Se LIGIBLE AREAS 
facility, must be postmarked no later than a Statewide: Higher credit amounts are given for 
days before commencement of operation ianlamacin is htcteaaed canmmumities” Fora 
For a business commencing operatiogs O | 










list of cities and census block groups that are 


December 31, 2004, the form “distressed communities,” visit DED’s web site 


postmarked no later than De 





2004. Forms postmarked aj date will at www missounidevslopment org, 
be ineligible for the pr n without regard 
to the date of an of operations. ELIGIBLE APPLICANTS ta" 
Facility eligibility is determined by its primary 
Y Facilities alread apis rogram as of Standard Industrial Classification (SIC) or North 
 3TRQ00 will continue to receive American Industrial Classification System 
ihesfitives under this program (NAICS) code, and includes manufacturing, 
bars as provided in the law. warehousing, wholesale distribution, mining, 
we APieties are Consiiered in be insurance carriers, research and development, 
sraphMthered” into the program. recycling operations, computer-related services 
and certain office activities. 
ars Yat to HB 191 (2009), “headquarters” that . -. 3 | 
pYmence operations and “headquarters” of To receive credits in any of the ten years, the 
Zeriain “employee-owned” businesses that facility must create at least 2 new jobs (25 for 
"commence or expand operations on or before office) and make $100,(0K) mn new anvestmcat 
December 31, 2019 may be eligible for the ($1,000,000 for “replacement facilities”) 1n that 
program. year as compared to the base year (the year prior 


to the commencement of operations at the 
facility). For expansions of “headquarters” of 
1/11 


certain “employee-owned” businesses, the 
facility must create at least 25 new jobs and 
make $1,000,000 in new investment as compared 
to the base year. 


The investment credits are based on the onginal 
cost of machinery, equipment, furniture, fixtures, 
land and building, and/or eight times the annual 
rental rate paid for the same. Inventory is not 
eligible. 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
¥Y Ch. 143 — Income tax, excluding withholding 


tax 
~ Ch. 148 — Insurance Premium Tax 
Y Sec. 375.916 — Insurance Co. Retaliatory Tax 


This credit has no special attributes. It must be 
applied to tax lability for the year 1t was earned. 


APPLICATION PROCEDURE 
The business must submit a form letter of intent 
(pre-application) to the Department of mC 
Development (DED) at least 15 days prior to 1 
commencement of facility operations, age 

the project is ineligible for the tax credits, De® 

must determine eligibility of the busi 
15 a of receipt of ime letter of 1 me x 
Fai oF) 







The business must RGA aso for tax 
credits for its first erations by the end 
of the tax year ign}diately following the tax 
year during qW¢D operations were commenced. 
Failure to titwe¥ file the application for credits 
for the fashp%ar of operations will result in a 
denighoWhe application and precludes 
bgMctpation in the program for the base year 


det t. 
* FUNDING LIMITS 

New Companies 

A new Missouri company can receive $75 (or 

$125 if in a distressed community) for each new 


job and for each $100,000 of new capital 
investment at the project facility. 


Existing Companies 
An existing Missourn company can receive $100 Ss 
(or $150 in a distressed community) for each we 
new job and for each $100,000 of new cayh 
investment at the project facility. 


CONTACT 
Business and Community Agayices 


Business and Commun) are nce Team 
301 West High S m 770 
P.O. Box 118 , 


Department of Economic Development 





ADDITIONAL RESOURCES 

Go to the department’s home page at 
www.mussouridevelopment.org to obtain 
guidelines and forms for this program as well as 
a wealth of information regarding Missouri’s 
many other economic development programs and 
policies. 
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TAX CREDIT ANALYSIS 





Program Name: New and Expanded Business Facility Credit (BFC) . 
Department: Economic Development 
Type: Tax Credit_X___ Other (specify)_ os 

Statutory Authority: 135.100 to 135.150, and 135.258 
Program Description and Eligibility Requirements: 7 : 
Program has sunset as of Jan. 1, 2005 except that headquarters that commence operations before Jan. 1, 2020 may be eligible for the program. Tax credits given to eligible applicants who establish 
new facilities or expand existing ones. At least two new jobs must be created or maintained and at least $100,000 of new investment. 


Explanation of How Award Is Computed: Entitlement  X_ Discretionary 
The tax credit is equal to $75 to $150 per new job and per $100,000 of new investment each year for 10 years. 
Program Cap: Cumulative $ (remainder of cumulative cap) $ 
Explanation of cap: 


Explanation of Expiration of Authority: No revenue-producing enterprise shall receive the Incentives set forth In sections 135.100 to 135.150 for facilities commencing operations on or after 
January 1, 2005. SB 1155 (2004). Headquarters may receive incentives for facilities commencing operations on or after Jan. 1, 2005 but not on or after Jan.1, 2020. 
Specific Provisions: (if applicable) 
Carry forward _X years Carry Back years Refundable X_ ~—S— Sellable/Assignable_X_ —— Additional Federal Deductions Avallable 


Comments on Specific Provisions: Carry forward, Refundable and Sellable/Assignable provisions are limited in application. 
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TAX CREDIT ANALYSIS 








Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 





Program Name: New and Expanded Business Facility Credit (BFC) 


New Investment 


$300,000,000 
$250,000,000 
$200,000,000 | 
$150,000,000 
 $100,000,000 $86,177,712 


$50,000,000 
$0. — ge ? . $18,781,692 


FY 2009 FY 2010 FY 2011 


| —e~ actual | | 
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CAPCO PROGRAM 


(Certified Capital Company) 













MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Induce private investment into certified venture 
Capital funds that invest in new or growing 
Missouri small businesses. 


AUTHORIZATION 
Sections 135.500 to 135.529, RSMo 
Regulations: 4 CSR 80-7.010 to 7.040 


HOW THE PROGRAM WORKS 

Private venture capital firms apply to the 
department for certification as a CAPCO. 
CAPCOs are allocated state tax credits to be 
given to insurance companies that invest in the 
CAPCO funds. At this point, all credits allowed 
under the law have been authorized. The credits 
can only be applied toward premium tax liabili 


CAPCOs are required to make equity 
investments in eligible Missouri businesses 
according to a timetable set by law. 


ELIGIBLE AREAS 6 
Eligible Missouri businesse#tai | © 
peonbcphapre arcmer se. fads mcd 


located in distres$ 
cities and census 
 Gisieated ¢ com 











ve anlar less than 200 persons before the 
investment is made with at least 80% of them 
employed in Missoun; 


¥ bea small business concern that meets 1 
requirements of the United States S 
Business Administration qualificaty 
standards for its venture capital 


Small Business Investm 
amended: , 


ing Services in interstate 
commerce, excluding retail, real estate, 
real estate development, insurance and 
fessional services provided by 
accountants, lawyers or physicians 
(service businesses must demonstrate 
that more than 33% of its revenue 
would be from outside the state of 
Missourt). 


CAPCO fund investments can be in the form of 
equity investments, unsecured loans or hybrid 
investments. 


CAPCO funds invested in the business must be 
used for new capital improvements, research and 
development and certain working capital 
expenses. All such funds must be used in 
Missoun. 

The maximum amount a CAPCO may invest in 
one Missouri business is 15% of the CAPCO's 
certified caprtal. 


Funding decisions are made by each CAPCO 
based on its evaluation. 
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CONTACT ADDITIONAL RESOURCES 


M | S S Ul] Ra | Go to the department’s home page at 

VEE ‘a | | www .missouridevelopment.org for a wealth of 
DEPARTMENT OF ECONOMIC DEVELOPMENT information regarding Missouri's many other 
Business and Community Services economic development programs and policies. 
Finance Management 

301 West High Street, Room 770 


P.O. Box 118 | ¢) 
Jefferson City, MO 65102 XS 
Phone: 573-751-4539 = Fax: 573-522-4322 

E-mail: dedfin@ded.mo.gov ) » 
AWARDED CAPCOs 








DED does not have the authority to require a 
CAPCO to fund a project. Small businesses 
interested in receiving funding through this 

program may contact each CAPCO directly: 





Advantage Capital Missouri Partners* 
Pierre Laclede Center 

7733 Forsyth Blvd. 

St. Louis, MO 63105 

(314) 725-0800 


BOME Investors/Gateway Associates* 
8000 Maryland Avenue, Suite 1190 

St. Louis, MO 63105 

(314) 721-5707 


CAPCO Holdings, L.C.** ) 
300 West 11" Street © —\ 

Kansas City, MO 64105 
(816) 391-2040 






CFB Emerging 


* Has a distressed community fund 
** Only a distressed community fund 
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TAX CREDIT ANALYSIS 






Program Name: Certified Capital Companies (CAPCO) | 
Department: Economic Development |Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 


Program Category: Entrepreneurial | | Type: TaxCredit_X__  Other(specify) =» | 


Statutory Authority: 135.500 to 135.529,RSMo ts Applicable Taxes: Insurance Premium tax | 


Program Description and Eligibility Requirements: 
Insurance companies that invest in a certified CAPCO receive a tax credit. 









Explanation of How Award Is Computed: Entitlement X _ Discretionary 
The tax credit is equal to 100% of the investment. 






Program Cap: Cumulative $140 million over ten years (remainder of cumulative cap) $ 0 Annual $ 
Explanation of cap: The credits can be claimed at up to 10% of the authorized amount per year over a 10-year period. 


Explanation of Expiration of Authority: Cumulative cap exhausted. 







Specific Provisions: (if applicable) 


|Carry forward _ Until Used years Carry Back years Refundable Sellable/Assignable X Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
| — ACTUAL ACTUAL — ACTUAL (current year) (budget year) 
| N/A N/A 
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Comments on Historical and Projected Information: 
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2 Ee aT ee ee TA a : 
eer ee PNA gas: 
= ae ee ines ist 


eA Pai role nee mi f Eee ae me 
ie Te OF) a ee ig ae Ar fi cp ae = et fl : | = fam le) le £ 


ahr Aer =, = Mire eg! oy Se en ea NO eect ae sy ay age Pe “7 ni SE a 
AND P ‘OJ SG EEL) IN -ORMATION [ae A Oe Am a Ae eee A CM oa 
| 





Sr 





OFY 2009 


_ OFY 2010 


@FY 2011 


| 
HL 


: ‘ a 
init a 
ep pe tee 
a 
oe 
et er ce 
Sy 
See 
rai en rere 
— sabi : 
| i ob phlp ett | 
ot 
ee 
| 


BFY 2012 





B & 8 & & 8 8 & a & 


ES 


OOOO —_— 





OFY 2013 





Amount Authorized Amount Issued 


—=—_= 






















at RS 


TET ee 
Woe Sar a 4 
lie A 


ue sae eetiAmete pot ee FP 


- hehe Mek Fe 2 z ee 3 
Derivation of Benefits: 


2ST Se ae oy a Bim 
em er a Pr? to Ss BR 
WEEIT: Gitod AINE 










No New Authorizations in FY 2011. Cumulative Cap Exhausted. 
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CAPITAL TAX 
CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Induce private investment into new or growing 
Missouri small businesses, which will result in 
the creation of new jobs and investment. 


AUTHORIZATION 
Sections 135.400 - 135.429 RSMo. 


HOW THE PROGRAM WORKS 

Department of Economic Development (DED) 
will issue a state tax credit to an investor in an 
approved Missouri small business (Capital Tax 
Credit project). The investor will receive either a 
40% state tax credit on the amount of their 
investment. In the case of a qualified investmen 
in a Missouri smal! business located in a 
“distressed community,” the investor may 
receive a 60% state tax credit. Any investor 
makes a direct qualified investment in a | 
community bank or a community develggmgen 
corporation shall be entitled to a tax creMijeqial 
to 50% of the amount of the investmekt. 
percentage of stock urchass Th, 
negotiated with the busine 





ELIGIBLE A 
Statewide and eligi 


as in an approved Capital 
Sy Investors that may not 
yats include “Principal Owners” 


The investment cannot have been made prior to 
the approval of the small business entering the 
program. The investment may be only in the 









form of cash. The investment, which 
purchase of stock or an unsecured logfi 
remain in the company at least fi 
the date of the investment. | 


















by DED as a qualified investment. 


its may be used by the investor over an 
ear Period, or can be transferred or sold to a 
usiness or person that will have a state tax 
liability. 


When the qualified small business is in a 
distressed community, the tax credit may also be 
used to satisfy the state tax liability of the owner 
of the certificate that was due during each of the 
previous three years in addition to the year in 
which the investment is made and any of the ten 
years thereafter. 


APPLICATION PROCEDURE/APPROVAL 
METHOD 

A taxpayer who invests in a qualified project will 
submit application Form 135-4, “Application for 
Requesting Certificate of Small Business 
Qualified Investment,” to DED. There are no 
deadlines, however, applications will be 
processed on a first-come submission. DED will 
issue a tax credit certificate authorizing the 
applicant to claim the tax credit. 
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APPLICABLE PROJECTS 

There is no deadline for the business to submit 
the application (Missoun Form T) to become a 
qualified project. 


The business must derive their revenue primarily 
from manufacturing, processing or assembling of 
products; conducting research and development; 
or, service businesses which can demonstrate 
that 51%+ of revenue would be from outside the 
state of Missouri. 


To be qualified for the program, the business 
must be headquartered m Missouri; be 
independently owned and operated; have 80% of 
its employees located in Missouri; and employ 
less than 100 persons. The annual revenue of the 
business in its last fiscal year must be less than 
$2,000,000. 


The Division of Securities (Missouri Office of 
the Secretary of State) must also approve the 
stock offering information submitted by the 
business. 


FUNDING LIMITS 








investor 1s $1,500 ($3,750 investment). Ps 
maximum amount of tax credits allo ver J 
investor is $100,000 ($250,Q90 in ent? 
These limits shall not apply to gave ts made 


by a single investor in MisSgfiri Stall business in 


SOys. tax credits in 
| ess than $5,000 and 


SPECIAL PROGRAM REQUIREMENTS 

The funds invested in the business related to the 
program may be used for new capital 
improvements; research and development; and 


L46 


The minimum amount of tax credits allowed C5 


certain working capital expenses. All such funds 
must be used in Missouri. 


CONTACT 

Department of Economic Development 
Office of Business Finance 

301 W. High Street, Room 720, PO Box 118 


Jefferson City, MO 65102 KO 










Phone: 573-751-0295 
E-mail: Ischenew 
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TAX CREDIT ANALYSIS 


Contact Name & No.: Brenda Horstman 751-3713 | | ort 
Type: TaxCredit_X____ Other(specify) = 
7 | [7 Applicable Taxes: Income tax; Corporate franchise tax; Bank tax; Insurance premium tax; 
Statutory Authority: | 135.400 to 135.429, dani , Other financial institutions tax; Express companies tax, insurance company retaliatory tax 
Program Description and Eligibility Requirements: —— | 
Cumulative cap exhausted. No new applications accepted. Tax credit for investment in an approved Missouri small business and an equity position in the business. Companies must 
apply and be approved by DED prior to soliciting investments. 
Explanation of How Award is Computed: Entitlement X  _ Discretionary 
| Investments in companies located in a distressed community receive a 60% tax credit. All other investments receive a 40% tax credit. 











Program Cap: Cumulative $13 million (remainder of cumulative cap) $__ 0 
Explanation of cap: Cumulative cap exhausted. 


Explanation of Expiration of Authority: Cumulative Cap Exhausted 


Specific Provisions: (if applicable) 
\Carry forward 10 years Carry Back 3_ years (distressed community portion only) Refundable Sellable/Assignable X _— Additional Federal Deductions Available __ 


Comments on Specific Provisions: 










































ACTUAL 
ACTUAL ACTUAL ACTUAL (current year) | _ (budget year) 
Caprtceiis Weetnetl rk: — = Tt — A A os). 2 = | 
Amount Authorized |. <Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted 
Amountissued |, ~S Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted 
NIA Gis.) 4 5 oT DO 0, a aaa at WA. en 
a Ss rab Aya A. = '_>! & ; pw eA i 
eo. ly) = HISTORICAL AND PROJECTED INFORMATION = 
EFY 2009 | 
$35,000 - | 
$30,000 | DOFY 2010 
$25,000 | 
$20,000 _ BFY 2011 
$15,000 3 | 
$10,000 & BFY 2012 
$5,000 & 8 8 8 8 8 e¢ 2 8 & w= 8 Ss | | 
$0 $e  _,_—_—_—_ $$$ — - 


G@FY 2013 | 


Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


Program Name: Capital Tax Credit ae 
‘Comments on Historical and Projected Information: 
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Derivation of Benefits: = 
No New Authorizations in FY 2011. Cumulative Cap Exhausted. 





COMMUNITY DEVELOPMENT 
CORPORATION TAX CREDIT 












MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE APPLICATION PROCEDURE 
Induce the creation of Commumity Development A CDC may submit an ns eonenat te to >. 
Corporations (CDC) which would then invest in . 
new or growing small businesses, owner occupied 
housing, certain types of real estate development, 
or redevelopment projects in a targeted area. 











pol a 
mization plan 


Department of 


AUTHORIZATION : 5 Tt is completely 
Sections 135.400 to 135.430, RSMo. tederal | zone/enterprise 
HOW THE PROGRAM WORKS 


A “Fundor” (contributor or investor) may obtain 
state tax credits based on 50% of their investments 
or contributions in a pre-approved CDC. The 
CDC would then make equity investments or 
loans to a specific project within the designat 


idelines. Any contribution or 
made by the “Fundor” prior to DED's 


redevelopment area. request for the tax credits by the 
not be eligible for tax credits 
ELIGIBLE AREAS | 
Statewide. FUNDING LIMITS 
| The maximum tax credits provided to “Fundors” 
ELIGIBLE PROJECTS of a CDC is $100,000 (based on investments or 


Nearly any type of commerc operation contributions of $200,000). The maximum = 
or real estate development Jocatet in the investment by the CDC in one project/business is 
designated redevelopment ‘ble to $100,000. The CDC’s investment must . 
receive funding by the ts The create/retain at least one full-time job (except in 
targeted area is SPOMG 3 asst atet housing). Application approval will be based 
nar with certgan 0% hic requirements uprathe avaulabulity of tax creriits Witt the 

1D: . pages along with the order in which they are 
received. 












CONTACT 
DED Community Development Programs: 
301 W. High Street, PO Box 118 


‘a sa ad Jefferson City, MO 65102 
Me el ot Fea eat oF buildings, new capital pone: 573-751-4572 Fax: 573-751-8999 
improvements and working capital. Funds may E-mail: cdo(@ded.state.mo.us 
be used for real estate development or —— 
redevelopment projects, including certain types of 
housing in-fill and new construction for owner 
occupied units. 
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TAX CREDIT ANALYSIS 
Program Name: Community Development Bank Tax Credit (COC) 


Department: Economic Development | Contact Name & No.: Ann Perry 522-8006 a — | [Date: October 2011 E r. 


| Applicable Taxes: income Tax, excluding withholding tax; Corporate franchise tax; Bank tax; 
Statutory Authority: 135.400 to 135.430 RSMo. insurance premium tax; Other financial institution tax; Express companies tax; Insurance co. 


Program Description and Eligibility Requirements: 
Cumulative Cap Exhausted. No new applications being accepted. Credit of 50% for a contribution/investment into a pre-approved community bank or CDC. Funds largeted to induce 
investment into distressed areas. The types of investments identified in the application could fall into one of the three following categories: micro loans to new or growing small businesses, real 
estate development/redevelopment or housing in-fill/rehabilitation projects. 
| Explanation of How Award is Computed: __ Entitlement Discretionary X _ 
Based upon 50% of a ne palpi aor peek dah ees pre-approved community bank or CDC. The level of funding is determined during the application phase. Approval Is subject to the 
amount of credits available, the application the program requirements, and the projected outcomes attainable. 
Program Cap: Cumulative $.6 Million _ (remainder of cumulative cap) $_0 Annual $ : None | 
Explanation of cap: When the program was initiated it received a one time allocation of $6 million. In 2000 SB 894 was passed that would have allowed for an annual allocation of 











tax credits. However, SB 694 was found to be unconstitutional by the Missouri Supreme Court. Currently all of the Initial allocation has been authorized to approved community 
banks/CDC's. While those approved community banks/CDC's continue to produce results no new applications are being accepted. 













Specific Provisions: (if applicable) 
Carry forward 10 years _ Carry Back years Refundable Sellable/Assignable _X Additional Federal Deductions Available _ 


Comments on Specific Provisions: 
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TAX CREDIT ANALYSIS 


No Authorizations in FY 2011 


= 


ihm s 


iS ceele 
New and Retained Jobs 


Comments on Performance Measure: FY 2003 
and 0 Retained Jobs = 79 Total Jobs 











FIRE HYDRANT TAX CREDIT PF 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provides tax credits for the installation of a dry fire hydrant 
system to provide fire protection and potential economic 
improvement for rural development of the state. 


AUTHORIZATION 
Section 320.093, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Missouri individuals, firms, and corporations. 


ELIGIBILITY CRITERIA 


The standards to be met by the dry fire hydrant are listed in 
the Natural Resource Conservation Service Dry Fire Hydrant 


Standards. In addition, to be eligible for credits: 
« Payments made by cash will not be eligible for 
the tax credit 


+ Each body of water or water storage structure 
shall allow for the provision of two hundred | 


at a vertical lift of eighteen feet. 
« Each dry hydrant shalf be locat 


from other d 


improvement pot 


PROGRAM BENEFITSALLIGI 
Tax credits shall be equal to cent (50%) of the 

costs in actual expenditures for ny new water storage 
construction, equipment, development and installation of 
the dry hydrant, including pipes, valves, hydrants and labor 
for each such installation of a dry hydrant or new water 
storage facility. 


in-kind contributions are allowed; however, in-kind labor is 
not an allowable expense. In-kind contributions shall not 
exceed twenty-five percent (25%) of the total amount of 
contribution for which the credit is claimed. 


Donation of land is a non-eligible expense. 


FUNDING LIMITS 
» The amount of tax credits that can be claimed 
cannot exceed $5,000 per project. 
- The total amount of credits available per fiscal 
year is $500,000. 








APPLICATION/APPROVAL PROCEDURE 

A pre-application form is to be submitted to the State Fire 
Marshal's office notifying the State of the issuance of a permit 
for construction of the dry fire hydrant system. The State Fire 
Marshal's office will then notify the Department of Economic 
Development (DED), who will then mail to the applicant a tax 
credit claim form to be completed by the applicant. 


The final autho form is to be completed by the 
applicant after tallation and inspection of the dry 
fre hydrant sys submitted to DED along with 

ill issue tax credits based 












tability Act" reporting form must 
june 30 each year for three years 
he first issuance of tax credits. 


ROGRAM REQUIREMENTS 

shall be issued and the State Fire Marshal 
gnee) shall conduct final inspection for 
construction and installation of any dry fire hydrant 
ite prior to approval of credits. | 


«Any dry fire hydrants installed prior to August 28, 2007 
shall not be eligible to receive credits for the installation. 


- Tax credits cannot be refunded, 
» Tax credits can be carried forward up to seven years. 


+ Tax credits are transferable upon approval by the 
Missouri Department of Economic Development and 
Missouri Department of Revenue and the issuance of 
appropriate forms. 


« No new credits will be issued under this program after 
August 28, 2010. 


Credits are subject to 2.5% issuance fee. 
CONTACT 


Missouri Department of Economic Development 
DivisionofBusinessandCommunityServicesshnanceManagementieam 
301 West High Street * Room 770 P.O, Box 118 
Jefferson City * MO * 65102 
Phone; 573-751-4539 ® Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov Web: www-.MissouriDevelopment.org 
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DEPARTMENT OF ECONOMIC DEVELOPMENT 
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TAX CREDIT ANALYSIS 
























Program Name: Dry Fire Hydrant (DFH) | | | = | 
Department: Economic Development [Gontact Name & No.: Brenda Horstman 751-3713 : 
Program Category: Community Development | | ‘Type: Tax Credit_X_ Other (specify)__ 


Program Description and Eligibility Requirements: 
Program sunset Aug. 28, 2010. No new applications being accepted. Dry Fire Hydrant Program Is a tax credit program designed for any person, firm or corporation who purchases a dry fire hydrant, 
as defined in RSMo 320.273, or provides an acceptable means of water storage for such dry fire hydrant including a pond, tank or other storage facility with a primary purpose of fire protection within 
the State of Missouri. 

Explanation of How Award Is Computed: Entitlement _X Discretionary 


The tax credit, not to exceed $5,000, would be equal to 50% of the cost In actual expenditure for any new water storage construction, equipment, development and installation of the dry fire 
hydrant. The amount of the tax credit claimed for in-kind contributions shall not exceed 25% of the total amount of the contribution for which the tax credit is claimed. 



















Program Cap: Cumulative $ (remainder of cumulative cap) $ | Annual $500,000__ None 
Explanation of cap: 
Explanation of Expiration of Authority: 320.093 — Sunset August 28, 2003, reauthorized beginning August 28, 2007. Sunset August 28, 2010. 


‘Specific Provisions: (if applicable) 
Carry forward 7 ___ years Carry Back _—___séyesar's Refundable Sellable/Assignable XX __ Additional Federal Deductions Available 
|Comments on Specific Provisions; 











— *-F¥ 2009 FY 2010 | ii ) FY 2012 | FY 2013 
| _ ACTUAL ACTUAL Me = , (current year) (budget year) 
Certificates Issued (# | | i . 


(Weis 


EST. Amount Outstanding [unm 





BFY 2010 


OFY 2011 


\/ ee BFY 2012 
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TAX CREDIT ANALYSIS 












|Program Name: Dry Fire Hydrant (DFH) 
Comments on Historical and Projected Information: 
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| Derivation of Benefits 


i _— ee pe ert ea ee aie. ee Le =) in St Ja = = et Lace 
ACTUAL 10 years : 














Investment: (a) $32,536 in equipment spending In 2011. 

Employment: (a) n/a 

Other Assumptions: (a) n/a 

wore (a) $16,268 in authorized Dry Fire Hydrant Credits, redeemed between 
2017. 






Direct Fiscal Benefits $197 

Indirect Fiscal $541 | 
no TS ie 
Direct Fiscal Costs 

Indirect Fiscal Costs se ee : 
| $15,200 | 


Cc 
cos BSS) See Sa 
















Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
‘REMI-Pl+Statewide Model (remi-fiscal-Pl+aug1 1). 









BENEFN 












Other Benefits 

In F¥Y-2011, every dollar of authorized program tax credits returns Over 10 YEARS, every dollar of authorized program tax credit returns 
$0 in new personal income totaling $0 million SO in new personal income totaling SO million 
$14.56 In new value-added/GSP totaling $0.03 million §2.23 in new value-added/GS$P totaling $0.03 millian 






$14.56 in new economic output totaling $0.03 million $2.23 in new economic output totaling $0.03 million 
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Number of Ory Fire Hydrants Completed 
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ENTERPRISE ZONE 
TAX BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 





NOTICE 

Pursuant to SB 1155 (2004), the Enterprise Zone 
tax benefit program is being phased out of 
existence. 


¥ Only a facility that has commenced operations 
or put its development into use on or before 
December 31, 2004, can be eligible for the 
State tax incentives under the program. 





Facilities that do not commence operations 
until] January 1, 2005, or later, will not be 
eligible to receive the state tax incentives under 
the program. 


Remember that Form 135.258, the pre- 
application (“Letter of Intent") for the facility, 
must be postmarked no later than 15 days 
before commencement of operations. For a 
business commencing operations ON gy 
December 31, 2004, the form must be 
postmarked no later than December 

Forms postmarked after that date w} 

ineligible for the state incentives of the 
program without regard to the 
commencement of operatio a 







Y Facilities already imghe Paodra as of 
December 31, 2004( Wa]! continue to receive 
the state tax ince@#\ee"under this program for 
up to ten yeagg Sg PROvided in the law. These 


facilities aze*ypsidered to be “grandfathered” 
into tle a). tne 


er ne. ne real property local tax abatement is 
atiected by the phase-out of the state incentive 






Provide tax incentives to facilitate the expansion of 
new or existing businesses in one of Missouri's 
many enterprise zones. 


AUTHORIZATION 
Sections 135.200 to 135.270, RSMo * 


HOW THE PROGRAM wornse © 
Local property tax abatement, ‘$ncome tax 
exemption and state income its may be 
provided to a business bag | ous factors: 
the number of new gs 
the number of epaErfeaidc 
employed | 
the number 









idents or difficult to employ employees 


v 
Qe e credits are provided each year for up to ten 


* 


years after the project commences operations 
unless the life of the enterprise zone expires before 
that time. 


ELIGIBLE AREAS 

The eligible project must be located in one of 
Missouri's “enterprise zones.” Enterprise zones 
are specified geographic areas as certified by the 
Department of Economic Development (DED) 
based on demographic eligibility and approval of a 
request by the local governments. The number of 
zones that may be certified is limited by law. 


A list of certified enterprise zones can be obtained 
from the department or via its web site. To 
determine whether a particular location is in an 
enterprise zone, contact the local zone 
administrator for that zone. 


ELIGIBLE APPLICANTS 
Facility eligibility is determined by its primary 
Standard Industrial Classification (SIC) or North 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 
insurance carriers, research and development, 

1/11 


recycling operations, computer-related services and 
certain office activities. 


To receive credits in any of the ten years, the 
facility must create at least 2 new jobs and make 
$100,000 in new investment ($1,000,000 for 
“replacement facilities”) in that year as compared 
to the base year (the year prior to the 
commencement of operations at the facility). 


The investment credits are based on the original 
cost of machinery, equipment, furniture, fixtures, 
land and building, and/or eight times the annual 
rental rate paid for the same. Inventory is not 
eligible. 


ELIGIBLE Use OF TAX CREDITS 

This tax credit can be applied to: 

¥ Ch. 143 ~ Income tax, excluding withholding tax 
“ Ch. 148 — Insurance Premium Tax 

¥ Sec. 375.916 — Insurance Co. Retaliatory Tax 


This credit has no special attributes and can only 
be applied to tax liability for the year it was earned, 
unless it was issued for a new facility, for which 
there may be up to a $75,000 refund of state 


income taxes in the first two years of sigihtion 


APPLICATION PROCEDURE 

The business must submit a form le SQxent 
(pre-application) to the Department nomic 
Development (DED) at least As a vs) or to the 






the project is ineligiblegor Me Sx @ 
must determine eligibili¢Wof the business within 15 
aoe of receipt of the > 0 of intent form. Failure 
ecludes participation in 
the program for Paice year sought. 

a 








Lice 


LJ 4 
bP 











The busipesSptist file an application for tax 
Cres ss First year of operations by the end of 
immediately following the tax year 
oe thich operations were commenced. Failure 
mely f let he application for credits for the first 


| 











FUNDING LIMITS 

A company can receive: 

¥ Up toa 50% state income tax exemption 

~ A $400 credit for each new job 

~ A $400 credit for each employee who is an 


enterprise zone resident = 
¥ A $400 credit for each employee who w ne 


“difficult to employ” person cage 
or unemployed for a specified periodyg e) 


v A credit equal 10 $5,500 fort fit 100,000 
of new capital investmer 
2% of new capital in 
$100,000 at the fag 

¥ 50% local pro 
improvem 








ht x raiti above 








abatement on 





erson City, MO 65102 
Phone: 573-751-4539 Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov 


ADDITIONAL RESOURCES 

Go to the department’s home page at 
Www.missouridevelopment.org to obtain 
guidelines and forms for this program as well as a 
wealth of information regarding Missouri’s many 
other economic mailer: programs and 
policies. 
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TAX CREDIT ANALYSIS 









[Program Name: Enterprise Zone Benefits (EZ) | 






Contact Name & No.: Brenda Horstman 751-3713 


Type: Tax Credit_X Other (specify) _ 


Applicable Taxes: Income tax, Insurance premium tax, Insurance company retaliatory tax 


Department: Economic Development 


| Program Category: Business Recruitment 


Statutory Authority: 135.200 to 135.270, 135.283, RSMo | 













Program Description and Eligibility Requirements: 
Program has sunset -- No new applications being accepted. Tax credits, exemptions and refunds given to taxpayers who establish new facilities or expand existing ones In state designated 
enterprise zones. At least two new jobs must be created or maintained and at least $100,000 of new investment within the enterprise zone. 


Explanation of How Award is Computed: Entitlement X_ Discretionary 


Tax credits of up to $1,200 per new job created, training credit up to $400, investment credit of $23,500 per $1 million of new investment, income exemptions of 50%, refunds up to $75,000, 
and a local real property tax abatement. 











Program Cap: Cumulative $ (remainder of cumulative cap) $_ Annual $ 


Explanation of cap: s 7 

Explanation of Expiration of Authority: No revenue-producing enterprise shall receive the state tax exemption, state tax credits, or state tax refund as provided in sections 135.000 to 
135.283 for facilities commencing operations on or after January 1, 2005. SB 1155 (2004) Local real property tax abatement is not affected. 

Specific Provisions: (if applicable) 

Carry forward years Carry Back years Refundable X Sellable/Assignable Additional Federal Deductions Available 


[ee 


Comments on Specific Provisions: Refundable provision Is limited in application. 


—aaawrar FY 2009 FY 2010 FY 2011 v¥.2a | FY 2013 
ACTUAL : ACTUAL ACTUAL _ (current year budget year) 
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$12,000,000 
$10,000,000 - 
$8,000,000 
$6,000,000 
$4,000,000 
$2,000,000 - 
$0 





Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 















Program Name: Enterprise Zone Benefits (EZ) 


Comments on Historical and Projected information: The Amount Redeemed Includes refunds of $15,209, $0, and $0 for FY 09, FY 10 and FY 11 respectively, and income modifications 
Aen seaaiall mA! 668 for Ev yanee La nsictes a 

















Ee ae ate 7 COST ANALYSIS (Includes only state revenue impacts) _ 
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BENEFIT: COST 0.00 
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Permanent New Jobs Created 


Comments on Performance Measure: There were new jobs base year, but net new jobs over the previous year. 





TAX CREDIT ANALYSIS 


Program Name: Enterprise Zone Benefits (EZ) 





240,000,000 | 535,008,063 
$35,000,000 siaipneis 


$30,000,000 
$25,000,000 
$20,000,000 
$15,000,000 - 
$10,000,000 
$5,000,000 - 


$15,883,616 (me actual | | 










FY 2008 FY 2010 FY 2011 
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Comments on Performance Measure: There was new Investment over the base year, but not net new Investment over the previous year. 
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PURPOSE 


To generate investment for new, startup Missouri businesses 
that have not developed to the point where they can 
successfully attract conventional financing or significant 
venture capital from later-stage funds. 


AUTHORIZATION 
sections 620.635 — 620.653 RSMo. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS FOR INVESTMENT 


Any independently owned and operated business that is 
headquartered and located in Missouri and maintains a 
Missouri headquarters for at least three years. 


ELIGIBILITY CRITERIA 


The business must be involved in commerce for the purpose 
of production, conducting research and development or 
providing services in interstate commerce. The focus is 
businesses in the startup or development phase. 


Prolog Ventures, LLC (Prolog) is seeking businesses ba 
upon proprietary technology with the potential to develo 
strong intellectual property position. Areas of in 


include 
medical devices and diagnostics, human and agrigyétu 
biotechnology and biomedical IT. Of potentialt re 
instruments, photonics, new materia an re. 


Businesses that are excluded from i 
retail and consumer, real estate, o/Mand gamymi 
telecom networks, Internet po S i 


consumer-oriented IT. 








The business should have 










cash flow in the prior 
panies should target 

;in five years. Businesses 
ndent upon revenues will be 

5 potential for valuation increases 


PRISE CREATI 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 





IN ACT 


PROGRAM GENEFITS/ELIGIBLE USES 


The Department of Economic Development (DED) will 
tax credits equal to 100% of the investment in a qig@iina . 
fund to any accredited individual, corporation, 
or financial institution that makes a qualified j 
this point all credits under the law have 
and all investments have been identi 


The Missouri Seed Capital Investmerfiipa S 
establish a qualified fund. The Bos prised of thirteen 
members, eight of which*’ime #main the Governor. 


Prolog was selected by th 






e-Fund Manager to 


fund. Prolog ract with the four Innovation 
Centers, as ute. Investors in the qualified 
fund will also to invest in a non-qualified parallel 
fund that will m estments in Missouri and surrounding 
States. P j will make investments in qualified Missouri 


need of early-stage or “seed” funding. 


ade through this program may be used for 
HOpment and precommercialization activities 


reproduction product development; service development; 
_t initial marketing of a product, 


DED provides the investor a tax credit equal to 100% of 
their investment in the qualified fund. The tax credit may 
then be used to offset state income tax (chapter 143, RSMo), 
corporate franchise tax (chapter 147, RSMo) or financial 
institution tax (chapter 148, RSMo) liability, other than taxes 
withheld pursuant to sections 143.191 to 143.265, RSMo. 


DED may authorize up to $20 million in tax credits for use 

by the qualified fund, with no more than $5 million of tax 
credits being issued in any one year. Tax credits may be 
claimed for the tax year in which the qualified contribution is 
made or in any of the following ten years. Tax credits may be 
sold and transferred to another taxpayer having tax liability. 


FUNDING LIMITS 


The Prolog Funds will typically invest between $500,000 and 
$1,500,000 in a single business. They have the potential to 
invest $2,000,000-$3,000,000 at the maximum. 


No more than 10% of all of the qualified contributions to a 
qualified fund may be invested in a single qualified business. 


Revised January 20/1 





















Investments shall not be provided to any business that has 
experienced positive cash flow in a past fiscal year, with the 
exception of follow-up capital limited to qualified businesses 
that previously received qualifed investments. No more than 
40% of qualified contributions may be used for follow-up 
capital purposes. 


APPLICATION/APPROVAL PROCEDURE 
(BUSINESS) 

The business seeking an investment should send Prolog a 
non-confidential executive summary of their business plan. 
Applicants will be contacted directly by Prolog regarding 
their level of interest and any subsequent steps that are 
required. DED does not have the authority to require the 
Fund Manager to fund a project. 


APPLICATION/APPROVAL PROCEDURE 
(INVESTOR) 

Accredited investors should contact Prolog directly. If 
accepted, the investor will be asked to fill out Missouri Fo 
620-635 and return the completed form to DED for appr 
and certification. DED will issue a tax credit certificate 
authorizing the applicant to claim the tax credit. 









FUND MANAGER 


SPECIAL PROGRAM REQUI 


The seed capital and co r 










Prolog Ventures, LLC 
7733 Forsyth, Suite 1440 
St. Louis, MO 63105 
Phone: 314-743-2400 Fax: (314) 743- 
Email: info@prologventures.com 


adopted by the Missouri $ vestment Board on 
June 23, 2000. 

No qualified ¢ generate tax credits before 
the second idit allocations can be used for 


~ OX 










sOurmyepartment of Economic Development 
Bivisjon of Business and Community Services 
sjness and Community Finance Team 


fest High Street « Room 770 © P.O. Box 118 
Jefferson City * MO « 65102 
Phone: 573-522-5821 © Fax: 573-526-1567 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


Department of Economic Develonment 
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TAX CREDIT ANALYSIS 


Program Name: New Enterprise Creation Act (NECA) 











Department: Economic Development Contact & No.: Brenda Horstman 751-3713 Date: October 2011 | 
Program Category: Entrepreneurial Type: Tax Credit_X__ Other (specify) , 


| , 3 | Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
Statutory Puhouity: 620.635 to 620.653, RSMo financial institutions tax 
Program Description and Eligibility Requirements: 
Cumulative cap exhausted. No new applicants accepted. An accredited investor who makes an investment in the seed capital fund may receive a tax credit. The fund must be under contract 
with Innovation Centers in Missouri. The Seed Capital Investment Board was established to approve the fund manager and oversee the program. 


Explanation of How Award Is Computed: Entitlement Discretionary _X 


The tax credit is equal to 100% of contributions made to a qualifed fund chosen by the Missouri Seed Capital Investment Board. The Board contracts with a professional venture capital firm 
to manage the fund and evaluate and make investments. Tax credits are issued equally over four years. 


Program Cap: Cumulative $_20 million (remainder of cumulative cap) $__0 
Explanation of cap: Cumulative cap exhausted. 


Explanation of Expiration of Authority: Cumulative cap exhausted. 


Specific Provisions: (if applicable) 
Carry forward 10 years Carry Back years Refundable Sellable/Assignable X___ Additional Federal Deductions Available _ 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 —*FY 2012 ; FY 2013 
ACTUAL ACTUAL | ACTUAL (current year) ) (budget year) 
a SN i 
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TAX CREDIT ANALYSIS 





Program Name: New Enterprise Creation Act (NECA) 
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Amount Authorized Amount Issued 


Comments on Historical and Projected Information: 


Ta it ay Ca 
fie aa Oe 


SISATVNV LIGSYD XVL 


B00 A4 





‘QUNSeeW GOUBUOPEY UO s}JUsWUIOD 





169 


170 


TRANSPORTATION DEVELOPMENT 
TAX CREDIT PROGRAM 



















MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE ¥ Other Financial Institution Tax 
Provide an incentive for investments in or This credit’s special attributes: 
contributions to transportation development in ¥  Carryback 3 years 

“distressed communities” in the state. ¥ Carryforward 10 years 


“ Sellable or transferable 


AUTHORIZATION 
Section 135.545, RSMo 


ELIGIBLE AREAS 

Distressed Communities only. For a list of cities 
and census block groups that are “distressed 
communities,” visit the department’s web site. 


of a development plan 
> local agency and 


HOW THE PROGRAM WORKS oval of the request by DED. There 

A company or individual may receive a state tax the submission of applications 

credit for 50% of: a first-come basis, based on the 

* acontribution to a public entity for eligible € submission of the application 
activities; or 


* an investment in an eligible activity. UNDING LIMITS 


Individual projects are limited to $3 million in tax 


ELIGIBLE ACTIVITIES Y credits per year, All projects are limited to $10 
e Aviation (airport development by" pigli million per calendar year. 

entities); 

* Mass transportation (includi 
facilities for users of 






‘(for public transportation). 







LIGIBL USE OF TAX CREDITS 
credit can be applied to: 
h. 143 — Income tax, excluding withholding tax 
Ch. 147 — Corporate franchise tax 
¥ Ch. 148- 
“ Bank Tax 
¥ Insurance Premium Tax 
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TAX CREDIT ANALYSIS 
|Program Name: Transportation Development | 


Department: Economic Development |Contact Name & Nox Brenda Horstman 751-3773 
[Program Category: Community Developmen! _———————_[Typez TaxCredit_X_ Other epecify)__ | a 
: Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
financial institutions tax 







Statutory Authority: 135.545, RSMo 


Program Description and Eligibility Requirements: 
Program has sunset ~— No new applications accepted, Transportation Development awards 50% credits to non-profits doing transportation development in aviation, mass transportation, railroads, 
ports, waterbourne transportation, or rolling stock, where the proposed activities are part of a local development plan and located in a distressed area. Individual businesses and corporations 
having tax liability in Missouri are eligible to receive tax credits for qualified donations to approved Transportation projects. 


Explanation of How Award Is Computed: - Entitlement. X _ Discretionary 


Credits are awarded based on an open cycle and are awarded at 50% of the approved contribution to or investment in an eligible project. 


































|Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_ 10 million | None 

Explanation of cap: SB 155 (2004) ~ 135.546 — No new projects can be approved after December 31, 2004; no credits can be issued after December 31, 2006 
Explanation of Expiration of Authority: | 

Specific Provisions: (if applicable) 

Carry forward 10 _ years CarryBack 3 years Refundable Sellable/Assignable X__ Additional Federal Deductions Available 
Comments on Specific Provisions: 














FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
| ACTUAL _ ACTUAL | ACTUAL (current year) | (budget year) | 
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Amount Authorized Amount Issued 


Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 
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